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THEATER FORCES NETHERLANDS 


PARLIAMENTARY DELEGATION TO TALK ON TNF IN USSR 
Various Destinations 
PM111201 Rotterdam NRC HANDELSBLAD in Dutch 4 Nov 81 p 1 


[Unnamed own diplomatic editor report: "Chamber Members Go Reconnoitering 
in Moscow"] 


[Text] The Hague, 4 Nov--At the beginning of December a Netherlands parlia- 
mentary delegation will hold talks in Moscow on the issues of arms control 
and security. As last year, visits will also be made to Paris, Bonn and NATO 
headquarters in Brussels. 


For the last 2 years the chamber's Standing Committee for Foreign Affairs 
has had the possibility of making a few foreign trips each year. 


The delegation, led by J. N. Scholten (Christian Democratic Appeal), will also 
include A. L. Ter Beek (Labor Party), F. Bolkestein (People's Party for Freedom 
and Democracy) and H. Schaper (Democrats '66). The aim is to form an impression, 
through talks in Moscow with a number of important politicians, of the Russian 
scenario for the negotiations between Moscow and Washington on limiting nuclear 
arms in Europe. These will start 30 November. 


Ter Beek: "The Soviets dismiss the notion that the military balance in Europe 
has been disturbed. For this reason I would like to see what their view of 
the balance is. I would also like to hear how Moscow intends to fulfill the 
zero option." 


He considers the beginning of December a favorable time for the visit, because 
Soviet President Brezhnev will have visited Bonn by this time and the SALT 
negotiations [as published] in Geneva between the Russians and the Americans 
will have started in the meantime. 











Lubbers Included 
PM111203 Amsterdam DE VOLKSKRANT in Dutch 6 Nov 81 pl 
[Unnamed own correspondent report: "Lubbers Will Take Part in Moscow Trip"] 


[Text] The Hague--Christian Democratic Appeal [CDA] parliamentary group leader 
Lubber- will be included in the parliamentary delegation which will pay an 
orientation visit to Moscow at the beginning of December. The CDA considers 
that it would be useful for Lubbers to take part because of the urgency of 

the problems surrounding nuclear arms. Lubbers will be accompanied by another 
CDA member, two Labor Party members, one member each from the People's Party 
for Freedom and Democracy and the Democrats '66 and a representative of the 
minor parties in the second chamber. 


The Moscow visit is part of a trip the delegation will make to the NATO 
headquarters in Brussels and to Bonn and Paris. The second chamber foreign 
affairs committee is giving the highest priority to this "East-West trip" 
because it will take place around the time when the Soviet-American negotia- 
tions begin in Geneva. 


CSO: 3105/36 




















ENERGY ECONOMICS FINLAND 


LONG-RANGE ENERGY STUDY EXAMINES POLICY ALTERNATIVES 
Helsinki HELSINGIN SANOMAT in Finnish 22 Oct 81 p 27 
[Article: "Energy Costs Represent Worst Threat"] 


[Text] In the year 2010 the Finnish housewife will do her shopping in a small elec- 
tric car. The first tests on the electrification of roads and highways will also 
be in progress. 


In the year 2010 travel to the south will be drastically reduced. Families will 
listen with their eyes wide open in astonishment when grandfather relates his ad- 
ventures as a youth on the Canary Islands. 


In the year 2010 approximately 140,000 Finns will be without permanent employment. 
Many will have voluntarily retired and will have devoted themselves to a life of 
development and a lifestyle that avoids unnecessary consumption. 


This is how development is seen 30 years from now by the Finnish Independence Com- 
memoration Fund, Sitra, which on Wednesday published an extensive report entitled 
"Finland's Economy 2010". 


Experts from eight different areus of the economy and Sitra General Agent C. E. 
Carlson evaluated economic development. 


Among the econcmic areas individual treatment was given to energy, forestry, mining, 
metal processing, food »roductiou, the textile and clothing industry, housing, and 
health care. 


The conclusions are formed into two detailed pictures of Finnish life in the year 
2010. 


In the first development alternative it is expected that world trade will continue 
to increase at the "old rate". What is mest important from Finland's point of view 
is that a balance will have been achieved in the world's energy management. The 
sale and price level of products of the forest industry will have remained stable. 


Thus economic growth may continue even if it may not be as fast as in the starting 
year of 1980. 


According to Carlson the future can be predicted in two different manners: by 




















approaching it gradually or by taking one great leap. Approaching it gradually 
maintains a better grasp of reality. When changes occur gradually, all their ef- 
fects are not easily observed. 


"When one great leap is taken, the imagination flies more freely. One's feet are 
free from the ground, but there is a danger that they will not return to the ground. 


"Certain bold predictions have turned out to be, if not true, at least astonishing- 
ly on the right track, however, several have afterwards aroused only a sympathetic 
smile,"' states Carlson with respect to predictions of the future. 


Oil Will Continue To Be Imported 


In the year 2010 oil will still be imported to Finland at least in amounts needed 
to ensure the flow of traffic. 


Heavy fuel oil developed from the refinement of gas and diesel oil will be primarily 
used for the needs of industry. 


When advantageous prices prevail, fuel oil will also be purchased from the world 
markets. 


The use of coal for the production of electric power will have been reduced and 
nuclear power will be more prevalent. There will be a greater use for coal in the 
production of municipal heating in southern Finland and also for the needs of in- 
dustry. 


According to the assessment by Sitra a favorable situation in the procurement of 

er -*rgy will be a result of the fact that technical problems presently hindering 

th development of nuclear power will have been resolved in such a way that every- 
one will be satisfied and safety will have been guaranteed to a greater degree than 
before. 








Energy management will have been developed in such a way that it will be more favor- 
able to the use of electricity. The production of domestic fuels will have stopped 
growing in the year 2010. 


Automation Will Continue 


Automation and mechanization will continue in the year 2010. In industry mechanized 
work phases will have been connected with each other in such a way that even the 
manufacture of relatively short series production will be possible and with a smali 
labor force. 


Automation will become especially evident in the metal and clothing industries. 
The chemical forest industry and the chemical industry itself will have automated 
their production processes long before the turn of the century. 


Electroncs will have greatly changed the lifestyle of families. People will leave 
their homes less for services and the obtainment of information since many profes- 
sions will be acccmplished from the home. 
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Black balls indicate number of households. 
Key: 


1. Number of rooms 3. Population 
2. Living and housing production 4. Number of housing units 
5. in millions 


The need for housing will be approaching the saturation point in the year 2010. 
The emphasis in construction will be on improving quality and basic renovation. 


There will be few large public or industrial construction projects, nuclear power 
plant projects being he exception. There will be a few foreign contracts availa- 
ble, but at a low price. 


The concentration oi population centers will have been facilitated by the availa- 
bility of commercial services. The growing demand for banking and insurance ser- 
vices will have been satisfied by means of automation. And there will not have 
been much of an increase in personnel. 


Communications Will Provide Jobs 


The number of people employed in communications will have increased slightly more 
than 10 percent by the year 2010, primarily in the rapidly growing services related 
to computers and data transfer. 


The relative increase in the price of energy will have forcefully affected highway 
transportation, which will continue to use oil products as its primary source of 


power. 

















The ownership and use of private automobiles will have turned downward. Automobiles 
will be small and economical. Motor vehicles operating on electricity will be u-ed 
for short-distance transportation. 


Long-distance travel will be avoided since computerized systems will offer new coun- 
seiling and meeting services. 


Foreign travel will have fallen off drastically since transportation expenses ' ill 
have risen at an exceptionally fast rate. 


Families will be taking more vacations in their own country. Every family vil. 
have a summer cabin for their whole vacation, either owned or rented. 


The distinction between traditional newspapers and periodicals will becvne blurred 
as the continuing flow of information into the home increases. Information and 
even complete books will be available from the nearest electronic information center. 


The increase in productivity in nearly all areas of commerce and industry and the 
relatively large structural changes will, however, cause considcrable une:ployment. 


In the year 2010 there will be approximately 140,000 Finns in need of a permanent 
job. 


However, the structure and nature of unemployment will have changed. Now it is 
felt the most by people over 50 years old. Younger people and better educated will 
have it easier. 


If Growth Comes to A Stop? 


The title of the alternative depicting the effects of zero economic growth in the 
report is "Uphill". The amount of Finland's foreign trade will have been reduced 
in this alternative, but our country's balance of payments will have been balanced 
by using more and mcre wood for the production of energy. 


Since the opportunities for increasing material consumption will have become less, 
the differences in living conditions will appear primarily as changes in quality 
rather than quantity. 


There will, however, be sufficient food and clothing and there will be no percept- 
ible reduction in housing. However, in this alternative the reduction of the work 
week will have to be abandoned. 


Among the means of livelihood industry will have it the hardest since the demand 
in its traditional export markets will have become weaker. Highly specialized and 
technically demanding areas will maintain their position best. 


Growth in the productivity of agriculture will slow down as it reduces the use of 
foreign production factors. All surface area will be put to use, and nearly the 
same number of citizens will make thier living from agriculture. 


As far as the energy question is concerned in this alternative it is essential that 




















nuclear power will not have developed according to expectations. The availability 
of oil will also be tight and its price will he high. 


What is essential for Finland in this phase is that the demand for products of the 
forest industry will have become weaker and along wit? ..is the foreign trade bal- 
ance will have become worse. An actual lack of material needs will not be experi- 
enced, but a self-supporting household will require more effort and labor. Accord- 
ing to this alternative there will be 40,000 unemployed in Finland in the year 2010. 


If Development Continues at Present Rate, Food Supply Will be Less Certain 


Finland's nutritional supply will become less certain if development continues in 
the same manner as it has in the last few decades. This was the assessment of the 
Pellervo Economic Research Institute's report entitled "Finland's Food Production 
Until the Year 2010". A one-sided specialization and a production structure based 
on imported production factors will increase the vulnerability of our nutritional 
management at the same time that the world's food problems will continue to grow. 


According to the study a change of direction will take place in the development 

of domestic food production because of changes in the price relationship of those 
factors contributing to production. The uncertainty of nutritional management will | 
also be increased by a reduction of the labor force. At the present time a full 

10 percent of our country's labor force is employed in agriculture and forestry. 

By the year 2010 the proportion of the labor force in agriculture and forestry will . 
be less than 5 percent. 


Such a demographic develupment would significantly erode the certainty of nutrition- 
al supply since there would not be a sufficient labor force available for cultiva- 
tion in the event of a crisis, states the report. 


If present development continues, the number of farms will decline perceptibly and 
the average size of a farm will more than double. This the researchers consider 
will offer increasing c,portunities for improving productivity and rationalizing 
production, but, on the other hand, will also cause problems for the producer. 


The problems will primarily relate to the capital needs of farms, which the resear- 
chers estimate will increase 4--5-fold or rise from the current half million markkas 
to approximately 2 million markkas, which will increase risks and problems in the 
funding structure of farms. In the extreme it can mean considerable changes in 

the ownership structure of farms. 


In the study it is emphasized that even a small farm can guarantee a sufficient 
living especially if sufficient financial independence is achieved and additional 
wages can be earned from work in the woods and energy production. According to 
the researchers energy, in particular, seems to offer sufficient additional income 
opportunities. 


The next 30 years will be particularly susceptible to crises with respect to the 
availability cf energy and its cost. In Finland this presuppoes an essential im- 
provement in the certainty of energy supply and an increase in the domestic level 
of energy production. 




















The researchers believe that the world's food supply situation will be definitely 
weaker after 30 years. The number of people experiencing hunger will triple, the 
cost of food will doubie, and its procurement will become more difficult. 


This will presuppose the maintenance of production reserves in the event of a crisis. 
There should be sufficient land for cultivation and a labor force. The stockpiling 
of means needed for the production of food should be increased so that consumer 
demand can always be satisfied and if needed production can continue on the basis 

of domestic resources. 


10576 
eso: 3107/15 














ECONOMIC CYPRUS 


CHAMBER OF COMMERCE, INDUSTRY REPORTS ON ECONOMY 
Nicosia I SIMERINI in Greek 29 Oct 81 p 11 
firticle by Androwla Taramounda: "KEVE: Daagerous Stagnation in Production"/ 


(fext/ A dangerous stagnation has appeared recently in our productive potential. 
n the past 2 years the size of investments in manufacturing has declined 
considerably and this trend has contimed this year also, according to the Cyprus 
Chamber of Commerce and Industry [KevE/ which points out the need for radical 
measures for decreasing unemployment, for combatting inflation and for maintaining 
a satisfactory rate for our economy's development. The KEVE resolutions state: 


In 1961 the inflation rate was somewhat retarded compared to 190. During the 
January-September 1961 period the average rate of increase in the retail price 
index was about 0.8 percent compared to 1.0 percent during the corresponding 
1980 period. As a result, the inflation rate during the 12-month period which 
ended in September 1961 reached 11.3 percent and on the basis of preliminary 
= it is not expected to exceed 11.5 percent compared to 13.5 percent in 
19680. 


Increase in Unemployment 


The continued increase in unemployment in the second half of 1960 is attributed 
to: the sluggish productive investments of recent years which contime to this 
day; the lower rate of development in most sectors of the economy and particularly 
the construction sector where the increase in unemployment is greatest; and the 
economy's inability to absorb the contimally increasing number of new persons 
entering the employment market. 


Even though the trend toward an increase in unemployment is evident in all sectors 
of the economy, the most disturbing such trend, at this moment at least, appears 
in the construction sector as a result of the abrupt decline in the developmental 
rate due to a considerable extent to the credit restrictions the government 
imposed in 1960. But the reduction of activities in this sector was necessary 
and has contributed to the cooling off of the economy, to the reduction in the 
trade balance deficit and to the liberation of material and human capital which, 
if the government takes the proper fiscal and monetary measu-zes, is expected to 
be absorbed by the economy's productive sectors. With regard to unemployment 

in the construction sector and the freed human capital as a result of it, the 

















government should take all needed measures for its employment either by speeding 
up the scheduled developmental outlays or through the economy's productive sectors 
after training and retraining the human capital. Toward this goal the Ministry 
of Labor, the Productivity Center and the Industrial Training Authorivy are 
expected to play and should play an important role. It is pointed out, however, 
that a necessary precondition for stopping the trend toward unemployment increase 
in the construction and other economy sectors and for making possible the 
absorption of the idle labor potential by the economy's productive sectors, the 
labor unions must accept without further delay the principle of not increasing 
real salaries and daily wages beyond the rate of productivity improvement. 


Combatting Inflation 


Other measures which must be taken to combat inflation and to maintain a 
satisfactory rate of our economy's development under conditions of full employment 
are the following: 


1. Reduction of the public sector deficit by reducing its current consumption 
outlays. 


There is no doubt at all that one of the most inflationary factors coming from 
within (endogenous) is the large deficit of the broad public sector. This 
deficit, coupled with the fact it is financed in an inflationary way through 
borrowing from banks or from abroad, contributes considerably to the increase 
of the economy's liquidity with the result that great pressures are exercised 
on the overall price levels. 


2, The rate of increase in the real salaries and daily wages as mentioned 
earlier mst be limited within the framework of the economy's possibilities and, 
as a rule, they should not exceed the productivity's rate of increase. 


4 


Labor Cost 


The need for limiting the rate of increase of the labor cost per unit springs 

also from the fact that it is apparent that since 1979 there has been a contimous 
trend toward worsening the competition of the Cypriot products both in the domestic 
and foreign markets. We believe that under the present conditions it would be 
correct to iMitiate a temporary decrease in the standard of living rate of increase 
at all income levels rather than to have a possible future and irreparable slump. 
Moreover, the working people of many countries with which Cyprus is trading are 
accepting annual increases in salaries and wages which in many cases are smaller 
than the inflation rate because they realize that they too mst contribute to the 
solution of the many problems faced by the economies of their countries. 


Price Policy 


In this direction it is urgent, first, to formula*s and implement on a voluntary 
basis an equitable policy of prices and incomes based on objective and rational 
criteria and, second, to reconsider the principle of price index increases. 
There is no doubt that the way this principle is being applied today has become 
one of the economy's most endogenous inflationary factors. 
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3. <A favorable investment climate should be created. Despite the fact that the 
1980 restrictive budget and monetary government measures contributed to some 
extent to the decrease of the nonproductive consumer outlays, in the first 8 months 
of 1961 the tax measures the government took on 1 January 191 for stimlating 

the productive investments in desired sectors of the economy have resulted, thus 
far at least, in a dangerous stagnancy of the economy's productive capacity. It 

is mentioned, indicatively, that the size of investments in manufacturing during 
the past 2 years showed an absolute slowdown and this trend continued during the 
current year also. 


Investments 


The importance of maintaining a satisfactory rate of increase in the economy's 
productive sectors and of reducing the production cost--especially of the labor 
cost--is immense if we want to maintain and to strengthen as well the competitive- 
ness of our products in the markets here and abroad. We mst bear in mind the 
comparative advantage the products of other countries have over similar Cypriot 
products because of mass production techniques and application of methods and 
high technology these countries use in their production procedures and because 

of the efforts by these countries to overcome the competition of imported goods 

by imposing quantitive restrictions and by resorting, in many cases, to emergency 
measures~-such as undervaluing their currency--for maintaining the competitiveners 
of their products. 


We believe, therefore, that the situation especially as concerns the investments 
in desired economy sectors and especially in the export industry must be followed 
closely. Greater efforts should be made in 1962 by all concerned parties--the 
government, the labor unions and the employers to cultivates a better investment 
climate. In this direction we mst not overlook the fact that the most important 
factors which discourage new investments in desired sectors of the economy are: 
the unfavorable enterpreneurial climate now prevailing in Cyprus because of a 
coincidence of exogenous and endogenous politico-economic factors such as are the 
large and contimous increases in production costs and especially in labor costs; 
the economic recession which plagues most of the countries Cyprus trades with; 
the decrease in international trade; and the iifficulties the Cypriot entrepreneurs 
face today in their export efforts because of varicus problems of structural 
nature, etc. We believe that, if need be, in 1982 the existing incentives should 
be strengthened and new tax and other incentives cf productive activity should be 
introduced in order to yield the expected results. flso, the trade unions from 
now on should show moderation and self-control in their demands if indeed they 
desire to maintain and to improve in the future the standard of living of their 
members and that of the people in general. 


(520 
530: 4621/51 
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ECONOMIC FINLAND 


FORECAST SEES LOWER EXPORTS BY TURN OF YEAR 
Helsinki HELSINGIN SANOMAT in Finnish 22 Oct 81 ; 27 
[Article: "Exports to Fall Off at Beginning of Year"] 


[Text] The Industrial Association's third economic barometer for this year is near- 
ly a repeat of the previous ones. “What is most significant in the new prediction 

is that it is expected that the recession will continue," stated section chief Pirkko 
Lammi, who presented the economic prospects of industry on Wednesday. 


All in all, 57 percent of the enterprises that answered the inquiry conducted by 
TKL [Industrial Association] believes that the situation will remain as before in 
accordance with last summer's assessment. A worsening of the economic picture was 
predicted by 40 percent and 3 percent predicted that it will improve. According 

to the prediction published in July the corresponding figures were 39 and 4 percent. 


The economic barometer of the Industrial Association is published quarterly. This 
time the poll included a total of 440 enterprises, which represent all the main areas 
of industry. 


A Better Than Expected Development in Industrial Production 


According to the prediction compiled in September it is expected that growth in in- 
dustrial production as well as in exports will be very slow by the end of the year 

and will not be uniform as far as areas of production are concerned. At the begin- 
ning of next year industry predicts that exports as well as production will decline. 


Industrial production developed slightly better than expected in the third quarter 
of this year. "Production in the manufactured goods industry has fallen off, but 
metal industry production has remained nearly at the level of the previous quarter 
and production in other areas has increased somewhat," states the economic barometer. 


According to the barometer the prospects for the consumer goods industry appear to 
be gloomy for the future. Also the forest products industry expects a weakening 
of its economy as it has done in the previous two barometers. It is believed that 
production will continue at the present rate until the end of the year, but will 
decline rather sharply in the beginning of next year. 


The construction industry above all as well as the metal industry to a certain 
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degree believe that their situations will improve in the near future. Among con- 
tractors 20 percent expects an improvement, 11 percent expects a weakening of the 
economic situation, and 69 percent believes the situation will remain the same. 
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Key: 


1. Economic prospects 3. As before 
2. Worsening 4, Improving 


Lammi considers the general picture of the metal industry formed on the basis of 
this inquiry a little too optimistic. This she believes could be the result of a 
certain over-representation of shipyards, which are currently enjoying an economic 
upswing, among the metal enterprises responding. 


According to the barometer the number of orders being paced in industry are now 
clearly less than the average. However, orders in the metal and construction indus- 


tries are at approximately a normal level. 


At the same time inventories of ready-made products have increased from last year's 
level as well as the level of the previous quarter in nearly all areas. 
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Labor Force Has Grown Smaller 


Also the industrial labor force has grown smaller as expected. Only the construc- 
tion industry has increased its labor force. Indeed throughout industry the number 
of workers corresponds to the average for the previous year, but differences ia in- 
dividual areas of industry are significant, states the barometer. 


Exports have done better than expected in the third quarter of the year even though 
they are less than in the previous year in many areas with respect to quantity. In 
the beginning of next year it is expected that the amount of exports will decline 
rather sharply especially in the metal and chemical industries. 


Industrial investments continue to be somewhat greater than in the previous year. 
The investments of large enterprises, in particular, have grown while, on the other 
hand, growth in the investments of small and medium-size enterprises has come to 

a halt. 


Hasto Demanded Economic Restoration 


Ir the opinion of Counselor of Mining Stig. H. Hasto, who opened the press confer- 
ence at which the Industrial Association's economic barometer was presented, the 
current economic situation presupposes the initiation of negotiations for practical 
measures to improve the economy. In his opinion we have not been sufficiently ser- 
ious about fighting inflation, for example. 


According to Hasto next year's budget also does not accomplish the task of promoting 
economic development. 


It is no longer possible to assume that we will recover from the international re- 
cession more easily than others, estimated Hasto. Economic growth this year as well 
as next year will continue to be exceptionally slow in Finiand, and the possibility 
of a complete halt to growth is not excluded, he stated. 


The economic barometer reinforces that picture of our economic situation which has 
recently come about, stated Hasto. According to him certain recent predictions a- 
bout improvements in Western markets are based on rather questionable assumptions. 
Since our competitive ability is not improving, but, to the contrary, is even wor- 
sening this year, it is difficult to see how we can acquire a large enough share 

of the Western markets in order to guarantee, for example, the 6-percent growth pre- 
dicted in the budget proposal, he mentioned. 


Hasto also pointed out that our exports to the East will apparently be quantitative- 
ly reduced next year and in many areas even the value of exports will also decline. 


Foreign Trade Nearly Balanced in September, Exports to USSR Increased 81 Percent 

In September Finland's foreign trade was nearly balanced. The Customs Administra- 
tion calculated a 170-million markka export deficit while in August it was more than 
1 billion. 


In the first 9 months of this year exports and imports have become significantly 
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more favorable for Finland than in the same period of the previous year. In January 
--September there ~ ‘s a deficit of 700 million markkas. A year ago the deficit had 
swollen to more than 5 billion markkas. 


The value of imports in the period for January--September increased 4+ percent while 
a year ago it increased 40 percent. In recent months the value of imports has re- 
mained at last year's level. With respect to quantity, imports for the period Janu- 
ary--September were 8 percent less than a year ago. 


The value of imported raw materials and other materials necessary for production 

in January--September was 1 percent less than in the corresponding period last year. 
However, the value of imported crude oil was 7 percent greater than a year ago. The 
quantity of oil imported was reduced from 9.5 million tons to 7.8 million tons. 


In January--September the value of imported fuels increased by a full one-fourth. 
This increase was based on increased imports of coal. 


The value of exports in January--September increased 16 percent. The increase in 
the value of exports was primarily based on exports to the Soviet Union, which in- 
creased by 81 percent. 


In January--September the value of forest industry exports was 3 percent greater 
than in the previous year. Paper industry exports increased 8 percent, but exports 
of the wood products industry dropped off 10 percent. The value of exported lumber 
decreased by nearly one-fifth. 





Tobacco Exports Increased 


The value of exports by the foodstuffs, beverage, and tobacco industry increased 

76 percent. Exports to the Soviet Union increased the most. The value of exported 
meat, milk products, sugar, and chocolate, among other things, increased signifi- 
cantly. Also the increase in exports of the tobacco industry was forceful. 





September Change January--September Change 

1981 1980 v4 1981 1980 ho 
Imports , a): a a 44,816 43,225 + 4 
Exports 5,100 4,579 + ll 44 ,096 38 ,079 + 16 
Balance -170 -554 -719 -5,146 
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POLITICAL DENMARK 


PAPER ON SOVIET EMBASSY'S MANIPULATION OF OPINION 
PM111213 Copenhagen BERLINGSKE TIDENDE in Danish 6 Nov 81 p 10 
[Editorial: "The Secretary and His Agents"] 


[Text] In a world in which there is a great deal of base behavior, there are 
certain things which are unchangeable. One of them is the Soviet Union's 

need to manipulate public opinion in other countries with such means and with 
such blunted elegance that it sooner or later must expose itself. Another is 
the presence in our midst of a constant stock of artists who are ideally suited 
to this purpose and who are invariably set in motion by the Russians every time. 


The Soviet Embassy's interference in the public debate on Danish security policy 
is so gross a provocation that it is almost a caricature of reality. The 
financing of a campaign of advertisements for a nuclear-free zone in the Nordic 
countries not only compromises the embassy's leadership and its officials who 
foot the bill but also the credibility of Soviet policy with regard to the Nordic 
countries as it has been presented by President Brezhnev. It comes as a con- 
firmation for all those who in the past were unwilling to see or hear that his 
disguised offer of a Soviet contribution to such a zone was superpower trickery 
to be used to blind the simpleminded. 


The affair surrounding Second Secretary Merkulov and his voluntary and duped 
agents in Danish cultural life is a classic example of the technique of communist 
infiltration. In the last 50 years the use of cover organizations and peace 
slogans has been the standard method of winning broader sympathy for Soviet 
interests than local communist parties should have been able to enlist in the 
countries of the West. In the thirties it was called the youth front against 
war and fascism. In the fifties it was the Stockholm Appeal. In the sixties 
it was the ban the bomb campaign. In the seventies it became the campaign 
against nuclear power, and now it is peace movements and nuclear-free zones. 
The techniques are the same and the people who give their sipport to these 
initiatives are also largely the same. A number of them are declared or 
admitted communists, and you cannot expect anything else of them than that they 
set themselves in motion every time the local representatives of the Soviet 
Union call--bearing in mind the international character, organization and 
financing of communi, 2. 
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One might expect that other half of Tordenskjolo's [18th century Danish 
military hero] protesting soldiers who are not communists or at least do 
not admit that they are would adopt a more critical attitude toward the 
objectives for which their names and general reputations are being used. 
They are, after all, a circle of intellectuals who must be assumed to 

be able to draw a conclusion and interpret “in experience. But it is as if 
the whole of postwar history has slipped past them without their having 
understood a lot of what has been happening. They are there every time they 


are asked to display their high-minded anger, regardless of who is footing 
the bill. 


CSO: 3106/21 
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POLITICAL DENMARK 


PAPER COMMENTS ON COLLAPSE OF SDP GOVERNMENT, ELECTION 
Copenhagen BERLINGSKE TIDENDE in Danish 13 Nov 81 p 13 
[ Editorial | 


[Text ] Of course the election had to come--even though most people will say it 
should have been avoided. In reality the decision was made when the Social Demo- 
crats and the union movement decided to prepare and present an employment pian in 
fellowship. For it was inconceivable in advance that this plan could assemble a 
majority in Folketing. And if the government had sought a compromise to get a 
majority it would have meant breaking with the labor movement. The government 
was incapable of that, however. | 


The most remarkable thing is that Anker Jorgensen tried even so to avoid an elec- 
tion by abandoning essential parts of the government's proposal the otherz evening. 
The labor movement, his own government and his party deprived him of choosing 
that way out, And Anker Jorgensen who always thought the important thing was to 
rule and that what came out of it was less important had to suffer the indignity 
of being forced into an election. 


The responsibility for the election is easy to assign. It did not come because 
the opposition made a concentrated assault on the government. It did not come be- 
cause a popular referendum knocked the government out. It did not come because 
there were no opportunities for extensive cooperation in Folketing. It came for 
the simple reason that the government was incapable of handling the job it took 
on. The problems have become too much for it and the total confusion in recen* 
weeks as to what the government had in mind must be labeled as a unique example 
of total inability to pursue a policy. 


It will be an election few people sought and it comes at an unfortunate time. 
Municipal elections will be held next week and a few weeks later the voters will 
have to return to the polls, It will seem to many people that it is the same el- 
ection in two rounds. And there is a risk that the municipal council elections 
will not be what they should be--elections based on local conditions--but a gen- 
eral rehearsal for the Folketing election. The elections Tuesday should not con- 
cern who should rule the country. 
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But the Folketing election is a fact and from now on the public must keep in mind 
what is involved. This is an election that should pass judgment on the Social 
Democratic government's failure to deal with the demanding tasks created by the 
crisis in society. It is an election that should create a basis for a policy 
that can combat the crisis more effectively. And it is an election on who should 
lead the country through this difficult period. The Social Democrats and the 
union movement will go into combat arm in arm, They will proclaim themselves as 
the ones who can combat unemployment. But there are others who know that they 
have demonstrated that they are unable to handle precisely that task, It is this 
Social Democratic collapse the election concerns. 


6578 
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POLITICAL DENMARK 


SCHLUTER OFFERS A POTENTIAL LIBERAL~CONSERVATIVE PROGRAM 


Copenhagen BERLINGSKE TIDENDE in Danish 13 Nov 81 Pt II p 3 





[Article by Conservative Party chairman Poul Schluter]| 


[Text] Poul Schluter, lawyer, chairman of the Conservative 
Perty and head of the party's Folketing group, outlines the 
Conservative-Liberal Total Plan for 1982 which represents the 
joint suggestion by the two parties for a solution to the 
national crisis. 


"What do the Conservatives and Liberals really want?" asked Prime Minister Anker 
Jorgensen recently. And that is a good question from a government leader who is 
so devoid of political effectiveness that he wants to get his harids on the pri- 
vate pension funds of a million wage earners and self-employed workers. 


The reply from the Conservatives and Liberals is ready. It is called the "Total 
Plan for 1982" and has now been made public by the Folketing groups of the two 
parties, The overall plan (HP 82 for short) is the result of close cooperation 
between K [Conservative Party] and V [Liberal Party|. Its proposals are stern 
and consistent. But they express the quite necessary political innovativeness 
we must have if we are to use our forces to solve the crisis instead of exploit- 
ing it, as the government has done. 


The Total Plan for 1982 has been presented in order to be implemented. Sooner or 
later--but preferably sooner. It will lead to an improvement of 26 billion kroner 
in the balance of payments. And to increased employment of 140,000 people in the 
private sector, Thus the plan is a very important offering to the government if 
Anker Jorgensen will change course. If the government turns this offer down, the 
Total Plan for 1982 will become the basis on which K and V as a government coali- 
tion will draft employment policy after a future Folketing election. 


Of course neither the Conservatives nor the Liberals believe that the wall of 
restrictions, public bureaucracy, tax pressures and lack of freedom the government 
has erected around the individual citizen and business life can be broken down from 
one day to the next. Therefore HP 82 is set up realistically to change course 
slowly but surely in a healtheir and more optimistic direction. Changes can be 
made quickly in a number of areas. In other areas it will take longer. But the 
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important thing is to guide developments toward an elimination of the deficit, a 
considerable easing of the tax burden--both on firms .ad on individuals--and 
checking price increases while giving inspiration and support to firms to start 
new production and thus create jobs for the far too many idle hands. It should 
also pay to make an effort, save up and assume more responsibility for one's own 
existence. Society should not paralyze active people with new bans, restrictions 
and tax penalties. On the contrary the diligent and industrious should be re- 
warded. We must also make it clear once and for all that income transfers and 
free payments are not free at all. We pay for them ourselves. Therefore K and V 
say the citizens should be allowed to keep more of what they earn. That will pro- 
vide greater freedom of choice--both for the individual and for society. 


The total plan includes six proposals to be passed by Folketing. These involve: 
1) a reform of state spending; 2) greater local self-determination over public 
service levels; 3) a dynamic business tax policy; 4) a reform of the daily sti- 
pend system; 5) changes in the assistance law; and 6) a proposal to encourage 
employment. 


In the proposal on state spending reforms we are recommending savings o: 14 bil- 
lion kroner in the 1982 state budget, rising to 22 bil\ion in 1985. The savings 
are arraiged in a sequence that takes into account employment. Investments in 
new jobs in the private business sector will be financed through savings that 
will not affect public employment to begin with. Thus in the first years the 
savings will create the background for tax relief and business renewal amounting 
to 4.9 billion kroner plus tax deferrals amounting to 3.3 billion kroner. This 
would mean a reduction in business costs of 5.5 billion kroner. This figure 
would subsequently rise by about 300 to 400 million kroner a year. 


The savings will be distributed over the following areas, among others: 


Limiting transfer income payments through changes in the rules for paying unem- 
ployment benefits, cash assistance grants, etc. 


Changing subsidies for children, limiting the rate of increase iu development aid, 
etc. 


Limiting the principle of no payment. 


Behavior-regulating savings that will change the public's attitude toward the use 
of public payments, for instance through raising contributions to unemployment 
funds and a certain reduction in the daily payment level; limiting the something~ 
for-nothing principle involves a certain amount of behavior modification. 


Increasing municipal self-determination with fewer regulations and circulars, and 
a transition to block grants for social institutions, libraries, leisure-time 


instruction, etc. 


Increasing productivity in the postal, prison and hospital systems as well as in 
the central administration, limiting the Job Environment Act's regulations on the 
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ll-hour rule, safety and cooperation committee courses and various kinds of ad- 
vice, increasing emphasis on apprenticeship learning in job training and expand- 
ing practical training in a number of other educational lines. 


The savings proposals cover a 4-year period. In that way we are giving the ad- 
ministration time to adjust to the new framework through changes in laws and cir- 
culars. The personnel reductions involved in this 4-year period can be taken 
care of through natural attrition without any difficulties, so any unrest among 
staff members cam be avoided. 


The aim of municipal reform was to strengthen the influence of the people in lo- 
cal issues. But the reform has been misused. We have seen developments heading 
in the opposite direction. Municipal self-determination is sharply restricted by 
a long list of state rules, laws, circulars, proclamations and statutes. Munici- 
pal freedom is increasingly turning into freedom to do what the st.te wants. 
Therefore the Conservatives and the Liberals propose that municipal self-determina- 
tion rights be restored. This means that counties and cities are urged via 
changed requirements in service levels to reduce consumption, increase efficiency 
and improve utilization of resources. 


The funds released by a public spending reform will be used to ease business pro- 
duction costs through business tax relief measures and reforms as well as to re- 
duce personal taxes. 


The proposal for a dynamic business tax policy contains 20 concrete steps in all. 
These include improved depreciation rules, a possibility for deficit refunds, im- 
proved opportunities for transfers to investment funds and market-regulating 
funds and deductions for certain investments in production facilities and tax 
deductions in connection with research and development. We further propose to 
eliminate the ability to impose a depreciation tax on business property and to 
repeal the tax on production land and the capital gains tax on real property. 
Assets taxes and company taxes should be reduced. Double taxation of stock 
yields and goodwill taxation should also be eliminated while taxation of major 
stockholders in stock trades should be eased. Finally there should be an in- 
crease in the limits on the transfer of business income to an assisting spouse. 
These proposals would mean a reduction of about 5.5 bil'ion kroner in total pro- 
duction costs. And this amount will increase in future years. Our analyses show 
that as a direct result of the business tax proposals alone the balance of pay- 
ments would improve by 5 billion kroner and employment would increase by 60,000 
jobs. 


K and V are also prepared for a special effort on behalf of agriculture in addi- 
tion to the tax proposals, among other things in the form of a state effort to 
assist agricultural debt reduction in 1982. 


As in the past the assistance law will insure that people with temporary problems 
are helped so their standard of living does not decline substantially. That is 
humane and responsible. But it is not right to maintain for longer periods a 
living standard based on social payments that is far above the level enjoyed by 
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families with average ‘xcomes. Therefore we propose that cash assistance cannot 
exceed the maximum daily stipend rate and that payments be stepped down over a 
certain period of time. At the same time as cash assistance is provided, rehabil- 
itation support should be offered. If this offer of assistance in regaining job 
competency is rejected the ciient should immediately go over to permanent aid. 

The introduction of social income has meant that there has been serious discrim- 
ination against part of the population. Therefore we want assistance for in- 
valid aids and aggregate systems to be made independent of social income. This 
proposal should also be seen against the background of the totally unreasonable 
aspects of social income that have made things even more difficult for the parents 
of handicapped children. These people, on the contrary, have a right to the 
wholehearted support of society. 


The plan also proposes a reform of payments for children to concentrate them on 
the first 9 years, with special emphasis on the first 3 years of life when the 

payments would be doubled. On the other hand the parental share in paying for 

operating expenses at childcare institutions would be raised while at the same 

time changes in the free place limits would give special consideration to fami- 
lies with small incomes. 


A change in the entire legislation concerning daily stipends, job referrals and 
unemployment insurance is quite central in the total Conservative and Liberal 
plan. The whole stipend system should be based to a greater extent on the joint 
responsibility of the individual and the labor market factions for strengthening 
the insurance aspects in the system, Therefore K and V propose that the daily 
stipend rules contain a certain basic coverage corresponding to 90 percent of 
previous income and at most an amount corresponding to the lowest payment on the 
job market. If an individual wants to be sure of a higher payment he can do so 

by insuring himself with an extra payment to the unemployment fund. In addition 
we want the rules about having to accept work that is offered to be tightened up. 
It should also be made easier for firms to employ new workers--especially young 
workers. Today new hiring is hindered by the many administrative and bureaucratic 
rules. We must arrive at a simpler system, for example when it comes to approving 
apprenticeship and trainee openings. The relatively high guaranteed wage also 
contributes greatly to the unfortunate level of youthful unemployment. More flex- 
ible rules and a special assimilation wage for young people without job training 
or work experience could get far more young people out on the job in private 
firms, thus providing them with employment and training that could lead in a 

short time to a transition to the guaranteed wage. 


These elements are included in the section of the plan on promoting employment. 

We also want the ll-hour rule made more flexible. This very rigid regulation has 
led to quite grotesque conditions in many places on the job market. We also pro- 
pose that an individual be able to withdraw his credit from the Wage-earners Cost- 
of-Living Fund on condition that the money is invested for a 5-year period in a 
financial institution or the like and thus help to increase capital flow to pri- 
vate industry. 


With the Total Plan for 1982 the Conservatives and Liberals want to set a new 
course in economic policy that will really do some good. The estimates accompany-~ 
ing our proposal document that we can work our way out of the crisis if we will. 
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POLITICAL DENMARK 


PEACE GROUP QUITS UMBRELLA ORGANIZATION IN PROTEST 
Copenhagen BERLINGSKE TIDENDE in Danish 13 Nov 81 p 5 
[Article by Kirsten Sorrig] 


[Text | Denmark's oldest peace organization, the International League for Peace 
and Freedom, has resigned from the Cooperative Committee for Peace and Security. 


"The resignation is a protest against the circumstance that from a broad movement 
the Cooperative Committee has become a narrow communis t-dominated organization," 
said league chairman Inger Andersen, 


She said that there have been cooperation problems with the committee for some 
time and that the peace league has been used to Support views it doesn't share, 


"A concrete example is that we refused to attend a conference because it was too 
dominated by the Danish CP but the Cooperative Committee put as down as co- 
sponsors anyway." 


The peace league was founded in 1915 as a movement for women only but today it 
represents 1600 men and women. Politically the movement ranges from the Conser- 
vative Party to SF [Socialist People's Party | and Inger Andersen emphasized that 
the composition across political lines is extremely important for the aims of the 
movement, 


This is also true of the younger movement, Women for Peace, which is also dis- 
sociating itself from the Cooperative Committee. 


"Our movement goes across political lines and therefore in principle we do not 
want to cooperate closely with a communist-dominated organization," said program 
secretary Bodil Graae of the movement. 


On Sunday at 1500 hours the International League for Peace and Freedom, Women for 
Peace, No More War and No to Nuclear Arms are organizing a demonstration outside 
the Soviet embassy in protest against Soviet foreign policy. The Cooperative 
Committee for Peace and Security will not be participating in the demonstration. 
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POLITICAL DENMARK 


POLL SHOWS CENTER DEMOCRATS GAINING BY BREAKING WITH SDP 
Copenhagen BERLINGSKE TIDENDE in Danish 1 Nov 81 pp l, 9 
[Article by Solveig Rodsgaard | 


[Text ] The Center Democrats’ clear rejection of a forcible encroachment on pen- 
sion funds and the party's indifference to Prime Minister Anker Jorgensen's elec- 
tion threat gave a bonus: according to the latest Gallup poll. the party would 
almost double its representation in Folketing and get 11 seats. That is very 
noteworthy since in the last Gallup poll CD i coute: Democrats] had slid out of 
Folketing eltogether. 


But CD's top score will not help the compromise parties much for according to the 
Gallup poll both the Social Democrats and the Christian People's Party declined, 
giving the compromise parties 88 seats compared with the present 89. 


CD's new supporters apparently came from the Conservatives who got a real setback 
compared to the last Gallup poll. The party declined almost 4 percent and it is 
now almost at the same level it was in the 1979 election. The Liberals gained a 
little while the Progressives declined somewhat. 


The Gallup survey was conducted in the period 10-25 October, precisely the period 
when the Social Democrats were being shaken by internal conflict in the Folketing 
group in connection with Jens Risgaard Knudsen's door-slamming and the uproar in 
Aalborg where mayor Marius Andersen left the Social Democratic Party. But appar- 
ently this did not make much of an impression on the core electorate of the Social 
Democratic Party. The party lost only 0.1 percent compared to the previous Gallup 
survey although it is still a good 3 percent below the election results. 


Another noteworthy factor is the continued progress made by the communists. 
BERLINGSKE SONDAG has calculated the distribution of Folketing seats on the basis 


of the Gallup figures. The calculations do not include the two constitutionally 
mandated seats for the Faeroe Islands and the two for Greenland. 
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Estimated Shifts in Folketing Representation 


Political Sympathy 





Social Democrats 
Radical Liberals 
Conservatives 

Single-Tax Party 
Socialist People's Party 
Communists 

Center Democrats 
Christian People's Party 
Liberals 

Socialist Left 
Progressives 


Political Index 


Question: Which party would you vote for if an 
Survey period: 10-25 October 1981. 


Political Sympathy 





Social Democrats 

Radical Liberals 
Conservatives 

Single-Tax Party 
Socialist People's Party 
Communists 

Center Democrats 
Christian People's Party 
Communist Workers' Party 
Liberals 

Socialist Left 
Progressives 

Other parties * 


*Parties receiving less than 
2 percent of the vote 


Total 


Gallup 


62 
ll 
22 
4 
11 
5 
Ll 
4 
23 
5 
17 


Answers in 
23 Oct Apr 
1979 1981 
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5.9 6.6 
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5 PP re | 
2.6 2.6 
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election were held tomorrow? 





perc entages ° 
May Jun 
1981 1981 
Fe PY, 
5.3 Jo 
14.4 14,1 
y Ie 2.8 
8.5 6.3 
2.0 -- 
2.6 2.8 
ise 9 
3.8 3.6 
66 0 6OT 
1.8 3.6 


100.0 100.0 100.0 100.0 








Sep Oct 
1981 1981 
Pe Py 
6.2 6.3 
Ps Sime Pe 
2.6 2.5 
6.9 6.4 
acd 2.6 
-- 6.1 
Jel 2.4 
fe 
3.6 vék 
10.2 9.8 
1.4 0.2 


100.0 100.0 100.0 


Reproduction permitted if Gallup and BERLINGSKE TIDENDE are cited as sources. 
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POLITICAL DERRARS 


JORGENSEN WANTS FUNDS FROM BANKS, INSURANCE FIRMS 
Stockholm DAGENS NYHETER in Swedish 15 Oct 81 p 13 


[Article by DAGENS NYHETER correspondent Ake Ekdahl: "Search for Billions Will Re- 
solve Crisis; Decisive for Jorgensen"/ 


frext/ Copenhagen, Wednesday--Prime Minister Anker Jorgensen is now putting his gov- 
ernment's power on the line over a financial reform designed to transfer billions 
from tax-free savings to business and industry. Unemployment today amounts to 
250,000 and is shaking the labor government. There is ample indication of a con- 
tinued increase if countermeasures are not rapidly enacted. The next few weeks may 
determine whether Denmark will be thrown into a political crisis. 


An economic upturn can be glimpsed next year, and the fluctuation in the economy is 
to be cushioned by inexpensive capital for new investments in business and industry 
and in housing construction. Jorgensen is trying to obtain a voluntary ement 
with the pension funds, the employees’ high-cost-of-living fund, the ATP /General 
Supplementary Pension System/, the insurance companies and the savings funds of the 
banks that they should place half of their money into stocks, investment certifi- 
cates and indexed loans. This involves a total of 10-15 billion Danish kroner. 


Negotiations are expected to last until the end of the month, while the prime minis- 
ter makes an official visit to China. All of Wednesday Anker Jorgensen was in a 
meeting with the ministers in order to try to loosen up the deadlocked position be- 
fore his departure on Saturday. On his return the political discussions must begin, 
if the reform is to be implemented after the first of the year. 


Challenge 

Today there is no indication that the Social Democratic government will win this 
challenge. The banks do not believe in a voluntary agreement, and a compulsory 
transfer of inexpensive capital is rejected by the three small non-socialist parties 
which support the minority government. 

Even the government's own minister of economics Ivar Norgaard is doubtful: 


"T think it will be difficult to get the banks, to agree to a voluntary agreement,” 
he says to DAGENS NYHETER. 
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"The voluntary part is not feasible because of legal complications for the banks. 
We have no authorization for that from our customers,” says Central Bank director 
Erik Hoffmeyer. 


And if Jorgensen does not obtain a voluntary agreement he will have lit the fuse of 
an election bomb in a situation where all political reasons speak against a new 
election. 


Poor Economy 


The social economy in Denmark is just as poor as in Sweden. By Danish measures the 
foreign debt, the budget deficit, industrial investments, construction and the in- 
terest rate are just as gloomy to read about as in our country. Industrial invest- 
ments are perhaps even worse: 20 percent fewer this year. About 10 percent of the 
labor force is without jobs; the figure is even higher among young people. 


"But there are glimpses of brightness in the Danish economy. Last summer the for- 
eign trade managed to achieve a 33 million surplus, the first such in more than 20 
years. The oil is beginning to come in from the North Sea and the shipyards are 
doing well." 


Turnabout 


After 2 gloomy years a survey by the Department of Economics shows a substantial 
economic turnabout next year. Total growth will be four percent, a large part of 
which will be for investments in the crude oil production and the gas sector. If 
nothing unpleasant occurs in the international economy there are brighter days 
ahead for Danish industry and also for the hard-pressed agriculture, the government 
predicts. 


"The thought is now that we will be able to invest cheaply in business, industry and 
construction so that we will get more jobs," Norgaard says. 


"The major part of the transfer of capital to business and industry will be made by 
way of index-tied bonds, that is to say bonds in which the interest rate follows in- 
flation according to a five-year plan," he says. : 


What guarantees does the government have that this money will go to projects whict 
provide new jobs and will not be passed out into a gray market with high interest 
rates? 


Norgaard: "That is no problem. The indexed bonds provide no intrinsic guarantee. 
The borrowers must indicate concrete projects in order to be able to borrow. Prob- 
lems may occur, however, with respect to stocks and investment certificates." 


"In the long run the wage earners judge the risk for their pension funds to be less 
than with today's investment in government bonds. There are also guarantees in the 
wage earners’ own interest in increasing employment," in his opinion. 


“We have met with understanding for our proposal, mostly in the pension funds, less 


in the banks, but no one has yet rejected the proposal. We are trying to obtain a 
voluntary agreement, but it might become necessary to use legislation." 
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The difference in interest in the reform is based on the fact that the pension funds 
act on behalf of their members, while the banks lack authorization from their cust- 
omers to enter into the agreement. 


Norgaard believes that the banks would feel morally supported by getting a law to 
lean against in order to participate in the reform. He thinks it will be difficult 
to get the banks to agree voluntarily. At the same time he states that the reform 
is to be implemented on 1 January 1982, regardless of whether this takes place vol- 
untarily or by means of legislation. 


This is a system which the Danes are the first in the world to propose. 


Central Bank director Hoffmeyer is of the opinion that indexed loans iuve always had 
a certain measure of appeal for professional economists, but he warns against all 
too unrealistic expectations. 


He does not see the great advantages of indexed loans and does not believe that they 
will lead to an upturn for housing construction. There are such large elements of 
uncertainty for the individual borrower that the system should be introduced on a 
voluntary basis and not by force. 


He corrects the minister of economics and says that the banks do not have a negative 
attitude toward the government's reform proposal, but he sees the legal difficulties 
in managing the customers' money. 


"I do not believe that the voluntary version can be accomplished. A law must order 
the banks to inves tthe money, but as far as I can see that is not feasible polit- 
ically,” he says. 


He also calls attention to the fact that, to be sure, industry is interested in low 
interest rates, but not in indexed bonds. 
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POLITICAL DENMARY. 


LO BREAKS WITH SOCIALIST GOVERNMENT, CALLS FOR ELECTION 
Stockholm DAGENS NYHETER in Swedish 16 Oct 81 p 22 


[article by DAGENS NYHETER reporter Ake Ekdahl: "Social Democrats Want to Negotiate 
About the Econony, but LO Demands New Elections Now"/ 


[fext/ Copenhagen, Thursday--Danish LO /Federation of Trade Unions/ comes right out 
and demands new elections. This so that the Social Democrats can rid themselves of 
their dependence on the small parties and build a governmens on a few of the largest 
parties. 


"New elections now, regardless of whether or not the government succeeds in reaching 
an agreement with the supporting parties concerning the main question of this fall: 
that the money in the pension funds will be transferred to business and industry. 
This is what LO chairman Thomas Nielsen has made clear. 


If the Social Democrats do not get enough support in a new election, Jorgensen ought 
to switch to being an opposition leader, in his opinion. 


Bringing about a voluntary agreement with the monetary institutions and the pension 
funds for turning the pension money into inexpensive loan capital seems difficult. 
Money is needed to make the wheels turn in business and industry and to stimulate 
housing construction and thereby erd unemployment. 


A compulsory law may become necessary but seems impossible to get through Parliament. 
The supporting parties, the Radical Liberal Party, Center Democrats ani Christian 
People's Party, say no. 


"We have made it clear that we want to discuss other methods of solving the problems 
as well, but today I cannot see any path other than the one we have proposed.” 


This was said by Minister of Economics Ivar Norgaard, the minister responsible for 
the loan reform. 


Norgaard also points out that during the negotiations the government is open to pro- 
posals for changes and that the discussions will not be conducted under the threat of 
new elections. 


"But it is clear that the prime minister always has the power to call for new elec- 
tions if it becomes necessary," he adds. 
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An election today would strengthen the conservatives; the Social Democrats would 
probably become further weakened and in addition risk losing one or more of the 
supporting parties which are close to the cut-off limit of two percent in Parliament. 


A change of political power now would come almost at the same time as Denmark takes over 
the chairmanship of the EEC, which 1s considered a particularly inopportune moment, 
since the continuity required by the economic and foreign policies in the EEC would 
be interrupted. 


There is reason for Jorgensen to first await the Danish municipal elections on 17 
November in order to see which way the wind blows. Election gains there may perhaps 
provide strength for tougher fights with the supporting parties. 


The Danish government has kept the Central Bank totally in the dark concerning its 
latest plans for the transfer_of billions from the pension funds to business and in- 
dustry, according to the TT /Tidningarnas Telegrambyra/. 


The new plans may, if worst comes to worst, cause a complete drain of the country's 
foreign exchange reserves, sources at the Central Bank sav to BERLINGSKE TIDENDE. 


The government has discussed the plans with most of the top men in the financial 
world since Friday, but none of the ministers thought to inform the Central Bank, 
which is responsible for the country's exchange and credit policies. 


The head of the Central Bank, Erik Hoffmeyer, does not hide the fact that he feels 
deceived. 
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POLITICAL FINLAND 


POLL SHOWS MOST FAVOR LIMITING PRESIDENT TO TWELVE YEARS 
Helsinki HELSINGIN SANOMAT in Finnish 25 Oct 81 p 7 


[Article: "Only Majority in SKDL and Center Party Would Give President Unlimited 
Terms of Office" 


[Text] More than half (54 percent) of voting age Finns is of the opinion that the 
terms of office of the President of the Republic should be limited to two terms. 
The minority (41 percent) supports current practice. 


In a poll requested by HELSINGIN SANOMAT in September--October the Finnish Gallup 
Corporation surveyed the opinions of Finnish citizens. The devision of opinions 
is pretty much the same as it was 3 years ago. 


At that time HELSINGIN SANOMAT studied this same question with the same procedure 
and exactly the same question, which in 1978 and again this fall was as follows: 


"According to present legislation the number of presidential terms in Finland is 
not limited. Such limits exist in several other countries. It has been proposed 
that the term of office of the President of the Republic be limited to two succes- 
sive terms in the future so that no one individual could be president for more than 
12 years at a time. What is your opinion, would such a limit be necessary or is 
current practice better?" 


These two polls conducted with an interval of 3 years can be considered as clearly 
indicative of the fact that the majority of voting age Finnish citizens has con- 
tinuously supported the concept of placing limits on presidential terms. 


Those in favor of a limit make up the majority in the Conservative Party (67 percent) 
and in the Social Democratic Party (54 percent) and a minority in the Center Party 
(46 percent) and the SKDL [Finnish Peoples Democratic League] (43 percent). 


Just as 3 years ago the older age brackets were somewhat more for limiting presiden- 


tial terms than the younger age brackets. The differences of opinion between the 
various age groups have become less since 1978. 
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POLITICAL FRANCE 


UNIVERSAL MILITARY SERVICE VERSUS ECONOMIC, DEFENSE NEEDS 
Paris ETUDES in French Oct 81 pp 341-357 


[Article by Nicolas Polystratu: "Requiem For a Ritual: Essay on Compulsory 
Military Service in France" ] 


[Excerpts] When Count de Guibert, a colonel and member of the French Academy, was 
worrying in 1790 about the tremendous horrors that the nascent "nation in arms" 
cone2pt might engender,! he probably had no idea that two centuries later the draft, 
which is a most run-of-the-mill ritual, would become such an unmentionable taboo in 
his own country. In fact, "universal" military service has, in spite of interruptions 
which have lasted nearly as long as it has been in effect, given rise to such 
considerable arguments and impasses that the shrewdest politicians as well as the 

most respected among military officers are paralyzed by it. It is true that the 

usual literature on the subject--in which too often ignorance is mixed with bias 

and imperiousness if not ridiculousness, hatefulness or lying--is not written for 

the purpose of encouraging ser‘ous though and change, and neither is the consistent 
ambiguity among military service, defense service and national service maintained 

for that purpose. However, it definitely seems that here and there a timid 
murmuring about the institution is starting to arise, which nonetheless a far cry from 
the sharp and fundamental questioning a young colonel did not hesitate to recommend 

in the interwar context.3 The fundamental problem is that of suiting draft military 
service to our security policy such as we have envisaged it in this very publication.4 
In order to analyze this porblem we will examine its military, economic and political 
aspects in turn. 


History, Myths, and Realities 


....-Leaving aside detailed examination of this mythology ,+1 it is better to pay 
particular attention to some of the realities of today's France, realities the 
consequences of which one rarely sees drawn out and which must be made explicit 
before dealing with the fundamental problem. 


France now has an "insular" strategic situation of which there are only four other 
examples in the world, none of which is similar to any other. France's strategic 
area, like that of other independent countries, has three aspects: physical, based 
on historical and current geography; biological, revolving around the collective 
person of ''France" with its great arteries, organization, economy, energy, and 
information flow; and finally, spiritual, the area of the "thinking individual and 
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collectivity" which is based on very complex psychological ideas. Well, France's 
possession of mass destruction weapons now prevents direct attack on France's 
physical area, making our country "ipso facto" an "island" unattackable except in the 
event of apocalypse. The currounding area then becomes the area for maneuver, 
movement and communication, the area in which indirect strategy is brought to bear, 
while France's interior area is more sensitive only to the play of ideological and 
social subversion. 


On the other hand, France has no ground offense plan and since the end of 
decolonization does not exercise any physical domination over any country whatever, 
whether one is talking about military and politicsi domination like that which the 
Soviets impose on several million square kilorm-cers, or economic domination such as 
the United States is tempted to maintain under pressure from its big business circles. 


We have beome a major commercial power without our having really realized it, but we 
will only remain so to the extent that we understand and live according to that 
great lesson of the history of the last few hundred years, that "it is the economic 
and commercial failures who equip themselves with tremendous armed forces, while the 
economic masters content themselves with controlling the ways and means of 
communication."12 By the same token our country has become an industrial and urban 
- power of the first rank. Its working capital, one of the fundamental aspects of 
belonging to a collectivity, is no longer only land but also enterprise of all kinds-- 
factories, laboratories, agencies. It is no longer possible to apply formulas to 
France which might have been sound for a nation of peasants, formulas such as 
Frederick the Great had devised for the Prussian nation. 


Two of the most noticeable consequences of this change in France are of a psycho-social 
nature and are of direct concern to the idea of universal military service. The 

first is that the child-young person-adult triad has replaced the long-standing 
child-adult dyad. This substitution, apart from representing a delay in young people 
becoming mature which is unavoidable in countries as complex as ours, is an expression 
of a weakening of the people. This falls in the category of something for long 

term treatment which only the family and the school can provide. Now then, those 

two forms of education rely in large part on French women. Furthermore, the changing 
role of women is the second fundamental consequence of changes in society. We will 
have to give it our attention as well since it calls for very important political 
decisions. 


Led us add some observations regarding the international situation. All underdeveloped 
nations have adopted conscription (not universal conscription in the majority of 
cases because of lack of resources). But their purpose is above all else to make 
conscription). But their purpose is above all else to make conscription a tool for 
technical, cultural and ideological training since in those countries the army is 
the only skills pool capable of giving substance to a certain form of national 
identity. That is not the case in France. As for nearly all non-nuclear developed 
nations, whenever they have retained conscription systems adapted to their own 
characteristics, those systems are aimed at protecting their actual territories, and 
none of these nations makes reference to any kind of “universal democratic law." 
Except for one who denies reality, there is no common aspect to the security 
requirements of Sweden, Austria, Switzeriand, Israel, and West Germany. Neither do 
any of them have anything in common with France's. 
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Having set out for consideration these basic factors of today's situation, we can now 
examine military service from the standpoint of the capability of the armed forces to 
carry out the missions required by our security policy, from the standpoint of the 
impact of military service on our whole economy, and finally, going beyond those two 
technical issues, the impact it has in its fundamental political dimension which is 
that of "decision-making." 


Compulsory Military Service and Operational Capability 


In the face of the "factual" arguments presented by the existence of modern 
technologies and new weapons systems, and by the places where and conditions under 
which military operations are most probable, an impartial relativism as to the 
effectiveness of compulsory military service as such as started to appear among 
army officers. Unfortunately, they hardly dare or know how to communicate these 
facts to the public at large, to journalists or to politicians, especially since 
only reserve generals discuss them,!4 with the exception of General Mery at IHEDN 
[Institute of High National Defense Studies] in 1976.43 The air force keeps quiet 
about this subject: a reduction in its numbers of recruits would present only 
organization and not effectiveness problems since all of its combat equipment is 
manned by professionals. On the other hand, the French Navy is, surprisingly enough, 
the most reluctant to broach the subject. The simple reason for this, it seems, is 
that since it is the only one of the armed forces whose missions have done nothing 
but grow for 20 years, it is constantly seeking maximum effectiveness from a 
workforce which it cannot conceive of being cut and any increase in which would only 
seem like wishful thinking to the navy. 


The significance of these three reactions is to highlight the two aspects of the 
operational capability of our forces, the qualitative and quantitative aspects, 
which are sometimes complementary and sometimes conflicting. 


Though the qualitative aspect is evident in everything concerning the technical 
knowledge necessary to run, maintain and use modern equipment, it does not stop 
there. In order to have a quality army, technical qualification is not enough. 

You also need qualification based on experience, availability, mobility and 
emotional stability; this is all the more necessary since modern military operations 
take place in trickier psychological contexts particularly in what is called external 
or internal "crisis." Let us take a hard look at reality: it is possible in the 
space of a few months to train a tank driver but certainly not a soldier, much less 
one who is combat-ready, to train someone who moves airplanes around but not a 
fighter pilot, or to train a mechanic seaman but not a specialist in damage ccntrol on 
a combatant ship. It is understandable, and it is for similar reasons, that the 
average age of astronauts is about 40. War is not a track sport or a passing 
adventure but it is a terrible situation in which all of the body's and mind's 
resources are indispensable in order to win with the least human cost. Above all 
else a modern army needs tough, calm, swift professionals, capable of taking 
initiatives. This professionalism cannot be satisfied with a short term draft, so 
it is not surprising to see certain supporters of compulsory service argue for 
making its term longer. In fact, this would be the only coherent solution for 
bringing compuisory service and operational capability into line. That is even more 
the case when the mission of the DOT!) or also the mission of "deterrence and 
mobilization of the people" are being considered. How can one believe that young 
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people of 20 can be brought into action in situations with serious risks when it is 
not certain that the people thinking out those situations have seen all their 
implications--nuclear and/or social catastrophes due to the failure of deterrence 

or to external pressures exploding within the cauntry? Or how can one imagine those 
young people fighting against tanks in a muclear environment, or maintaining order 
in internal catastrophes? Trained self-disciplined professionals are needed for this 
as well, professionals who cannot be trained by a short term of compulsory service. 
As for training "guerrillas," a3 certain people suggest, 16 that reflects a certain 
myth of resistance, a misunderstanding of the circumstances in which that resistance 
has been carried out, and reflects a strange blending, inappropriate at best, of 
countries such as Vietnam or Algeria and France. 


Even though for most observers the need for quality is not questioned, disagreement 
sets in as soon as one talks about the numbers of troops necessary for carrying out 
missions in the three strategies of interdiction, prevention and activation. 

Decree No 81327 of 8 April 1981, a decree of the kind which is renewed each year after 
the vote on the budget by the legislature, lets one get an accurate idea of budgeted 
positions currently allocated,} but it does not answer the question other than 
indirectly since one sees in it that the most important missions are those which call 
for the least personnel. Letu us add some specifics. 


Quantity and effectiveness must not be confused. The Second World War gives many 
examples of this, two of them very revealing ones. The first, a famous one, is 

the assessment error by aviators who had illusions about the results of strategic 
bombings of Germany. The second, less well-known, is derived from a survey of the 
kind of which Americans are so fond of. During the last world war, out of 100 
combatants only 15 used their weapons in the process of aiming at their target, 

10 fired out of fear without aiming, and 75 never used them. This is very much like 
something which inas been commented on for a long time, and is found in Guibert and 
Ardant du Picq, which is that the big battalions are not where the most fighting is 
done or where there is the most effectiveness but, alas, they are the ones where 
the most people die.19 Behind this comparison of effectiveness to quality is 
regrettable conception of the value of human life, a value which we have often 
"sacrificed" and which is able to justify all kinds of anti-militarism. 


The defense of the demarcated area known as "France" is now no longer provided by 
the army with a number of divisions but from submarines at sea and Provence silos. 
That is the army's tragedy. Not yet having gotten accustomed to the loss of that 
principai mission, an age-old tragedy. Not yet having gotten accustomed to the 
loss of that principal mission, an age-old mission, the army must now take on jobs 
as secret police for the French president and to carry out warning strikes with the 
air force, neither of which requires many personnel. This upsetting development is 
heightened by the army's participation, solely on a reserve basis, in the Atlantic 
Alliance's counterforce strategy; in that strategy the German Army is the model the 
French Army would like to emulate, which is pointless. In actuality, the solution 
to this problem is not to be found in more or less successfully copying foreign 
armies which have different missions from ours, but rather in the "invention" of a 
new army. 


Interventionary forces too are restricted by a two-fold need. On the one hand at 
the end of the Algerian war the French legislature prohitited the utilization of any 
conscript outside metropolitan France or the occupation zone in Germany. Although 
as a result of the subterfuge of "persons voluntarily committing themselves to 
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serving overseas" for the DOM-TOM [Overseas Departments and Territories], and via 

the Benetto Law29 which mainly concerns navymen, there do exist compromises with the 
above-mentioned legislative expression of the country's will, the basic prohibition 
necessitates formins, professional interventionary forces. Furthermore, an examination 
of the situation in the areas which are most sensitive for us, particularly the 
Afro-Indian area, /ndicates that there is no need for there to be large numbers of 
those forces considering the technological, technical and tactical edge that we have. 
That examination also indicated that this will not change in the near term to the 
extent that we show ourselves capable of maintaining ft. 


Finally, the scope of French interests in connection with the ocean is in the process 
of changing in a profound way, even if the country dozs not always perceive this. 
Politicians are more and more aware of this, 21 but the navy, whose missions are 
increasing, is finding itself pushed to the limit of its material and human 

resources in order to carry out those missions. Compulsory military service is even 
less able to supply the necessary personnel since what the navy lacks apart from the 
professionalism required at sea is officers, which are most sorely lacking. 





Alexandre Sanguinetti used to think that it was not possible for a courncry like ours 

to have more than 0.6 to 0.7 percent of its population in the military without 
inefficiency or bankruptcy, except in the temporary event of absolute necessity. 22 

For France in 1981 that represents between 240,000 and 250,000 men for the armed 

forces proper, meaning except for the gendarmerie which is the real force in the DOT 
and for maintaining law and order. Thus Sanguinetti was in agreement with that daring 
soul who as early as 1964 did not hesitate to consider it acceptable to have an army 

of a little more than 100,000, a navy of around 70,000 men, and a slightly smaller 

air force, on the condition that one was in fact talking about professional military.23 
But even though a solution of this type might, technically speaking, be considered, one 
still needs to examine not manpower resources, a pseudo-problem which only exists if one 
wants a professional army of 500,000, but to examine how compulsory military service 
relates to and affects the economy in order to figure out its true "burden." 


Compulsory Military Service and Economics 


In general, among the many studies and theories about the economy and defense, 24 

one cannot find in France an unemotional or non-theoretical study regarding the cost 
of compulsory military service, not in annual budget terms which of course have 
their value as accounting arguments, but in economic data, the only kind which 

make it possible to shed light on the deciding factors. Consequently, for lack of 
being able to make an e.:-haustive presentation of these facts, let us make do with 
calling for careful consideration of those basic facts which are the easiest to 
observe. 


A country's security, whatever forms it takes, cannot go below a certain level of 
financial effort. Therefore, studying the cost of compulsory military service 
cannot have its objective an attempt to reduce the defense budget: not so long ago 
all parties were agreed that this budget was as low as it could be and they found 
it advisable in the current international contest that this budget reach 4 percent 
of GNP and constantly be adjusted to the changing overall situation. 


One cannot carry out twe policies with the same budget. If the national effort in 


the defense area is examined over a hundred-year period, leaving out periods of war, 
one sees that on average it was about the same size. Up to 1961 defense budget 
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resources financed a mass army policy at low cost owing to unremunerated compulsory 
military service. If one disregards the growing cost of the modern military 
equipment which by that time had already drawn Colonel de Gaulle's attention, France's 
new security policy since the time the country armed itself with nuclear weapons 

has been requiring increasingly costly equipment and highly qualified, therefore 
increasingly expensive, personnel. But during this same period we have not given 

up the mass army estes, . ae and because of that neith one nor the other policy is being 
properly carried out. 2 


The armed forces are France's top public sector investor and consequently create the 
most jobs, since the armed forces alone invest more than do EDF [French Electric 
Company] and SNCF [French National Railroads] combined. That is something of major 
importance for some 400,000 industrial, management and service sector jobs which are 
dependent on military orders of weapons equipment, even if one makes appropriate 
allowance for military exports, and, besides, those exports are only a result of our 
technological capability. 


The 300,000-odd young men called up annually are removed from the national economy in 
two ways. Because they are not paid they form a massive group of non-consumers, and 
because their activity is directed towards satisfying internal army needs they are 

a massive group of non-producers economically speaking. Of ficially26 they cost 7 
billion francs in the 1981 budget only including expenses for clothing, subsistence 
allowance, food, everyday upkeep, and maybe training, although there is always 
fudging on that last item. In actual fact they cost the national collectivity much 
more because of tangible public property being tied up from which no income is being 
derived (buildings, land, various stockpiles), because of the accelerated wearing- 
down of equipment, because of the underemployment of thousands of officers and NCO's 
in service who are given over to draftee training, and because of the assignment of 
non-professionals to duties which would be more effectively carried out by a much 
smaller number of specialists.2/ Of course the armed forces, particularly the army, 
have already made efforts in all these areas since the end of the Algerian war. 
Nevertheless, the fact remains that in a developed country what costs the most is 
people, and draftees are no exception to the rule since expenses in social security 
contributions, supplies and medical care, energy consumption, and recreation are 
considerable for a young Frenchman in 1981. A more realistic estimate of the total 
cost of the draft must be near 12 to 15 billion francs. 


It is easy to claim and even to make an unverifiable assumption that doing away with 
the draft would inherently involve throwing 300,000 additional unemployed into the 
labor market. This is an assertion which nobody has proved and which conflicts with 
a number of arguments. The armed forces have experienced a shrinkage of several 
hundred thousand men starting in 1962. Even though it was asserted that the 1963-1964 
stabilization plan's objective was to find a solution for this influx of job-seekers 
into the French economy, the draft component had only very limited significance in 
comparison with the problems of integrating Algerian refugees. Moreover, in the 
event the draft is done away with, the thousands of jobs supported by the armed 
forces in a multitude of small businesses--tailors, store clerks, bakers, driving 
schools, construction workers, street cleaners--not only will have to be brought 
back into the civilian sector but will have to be regeared since they were 
associated with customers who would be moving into normal economic channels and who 
would have more consequential means and needs. Finally, turning a whose public 
domain of diverse infrastructure back over to the municipalities and the state for 
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their use cannot help but create new jobs via changes that can be made and the 
development that can take place in that infrastructure. In addition, systematic 
investment in French industry of the billions of francs which the elimination of 
the draft would annuallly free up would have a two-fold effect: it would give our 
military forces the most modern and effective equipment which their missions call 
for, and it would create a number of industrial jobs which in turn would produce 
management or service sector jobs.28 


The draft is expensive and will be increasingly expensive unless the number of people 
subject to it is reduced more and more, a solution which up to now we have utilized, 
officially denying the cost involved. The vaious suggestions for making the draft 
shorter or longer, applying it on a differential basis, having it involve choice or 
cutting it back will not change anything about the draft and will continue to conflict 
with acquisition by the armed forces of equipment essential for them to satisfy our 
security requirements. Furthermore, none of these proposals is accompanied by a 
financial and economic appraisal, which shows how insubstantial they are. 
Economically speaking, the only thing which would give fresh arguments to supporters 
of the draft would mean the country's regressing back towards underdevelopment, but 
this would also involve giving up an independent security policy. 


Of course it goes without Saying that things in this area cannot be settled with 
economic data alone. A country can always spend more or less than is economically 
reasonable to provide for its defense, and justifiably so. But, in any event, 
someone is going to pay, and the more significant the area the more painful the 
auditing of the accounts will be. When it is a question of defense any decision 

has sizeable consequences. Therefore, in order to round out this analysis the 
relationships between politics and the draft must be examined since, in the final 
analysis, it is politicians who are the guardians of the national interests, who are 
responsible for them. 


Politics and Compulsory Military Service 


One cannot help being struck by the obvious emotional aspect which is dominant in 

the raltionship of politicians to the military "issue." It is dominant for various 
reasons which have to do with geography, history, and the difficulty of grasping the 
issue, as a result of the many interests involved which distort their views and of 

the lapse in time since their own personal experiences as conscripts. But to treat 
this relationship lightly would be a mistake, for it demonstrates a permanent 
deep-seated connection between the country's collective unconscious and all categories 
of society. Two excellent short works, Chapter III of the "Livre blanc sur la 

defense nationale" [White Paper on National Defense]30 and the first part of the work 
by Xavier Sallantin devoted to the subject,31 make it possible both to approach the 
subject's "utopian" aspect in the positive sense of that word, which is to say the 
objective being sought along with the risks of slipping into the unreality that the 
word implies--to perceive the difficulties of the draft's everyday management by the 
government boards which have to deal with it--and secondly to understand the inadequacy 
of the vocabulary of "revolution" for formulating the problems of 1981. Let us hope 
chat these two works are at least known to those with cognizant jobs or responsibility, 
and in order to add to them let us try to take up certain basic points which are 

always neglected. 
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A politician's first concern is to find a cement and a driving force for his society. 
In actual fact this is very difficult. The nation or homeland concept is often an 
ambiguous one since it partakes of both the notion of "organic, natural, objective 
nationality flowing into the principle of nationalities" and, on a subjective basis, 
the notion “of voluntary community linked to the right of peoples to 

sel f-determination." 32 France, which is the result of a several centuries-old 
history characterized by a centralizing tendency, has favored compulsory military 
service for 200 years as the preeminent means of developing the feeling of belonging 
to a national community and developing defense spirit, althouth, and this is an 
interesting paradox, France has all the while feared that an overly strong army might 
be tempted to carry out a coup. The 1959 "Ordonnance sur la defense: [Defense 
Regulation]33 was written with just that in mind. Unfortunately, the draft, which 
was attractive in theory has not stood the test of time and has deteriorated 

for two sets of reasons: one set, easier to discern, resulting from how the country 
itself has changed , 34 and the other, much older and more concealed, touching the 
country’s "soul." 


Polls can be made to show anything. However, they are revealing for what they conceal 
or show in derivative fashion. Not to attribute too much significance to them, the 
adverse responses in the latest polls to date on defense». show that in a country like 
ours defense spirit cannot result from a draft, whatever form it takes, but can only 
result from a "consensus about what France is." Taking the following into consideration-- 
the growing internationalization of all political, cultural, ideological, industrial 
and legal entities, the phenomenal expansion of the means of disseminating information, 
the possibilities that exist for travelling to any country at any cost level, the 
considerable changes affecting attitudes of mind and private and public forms of 
social and economic behavior, and the growing confusion surrounding the notion of 
"values"--one is forced to make the observation that no form of compulsory military 
service, even one which runs the not inconsiderable risk of unavowed totalitarianism, 
can take the place of education in civics for France's children. This education is 
the responsibility of their families and schools. It is their schools which make 
American citizens and British citizens our of Americans and Britons. While their 
educational model only vaguely resembles our own and we may feel, rightly or wrongly, 
that our system in France must be centralized, the only profound political justification 
for a state education monopoly has to do with the function of schools to create 

French citizens. If schools are incapable of doing this, the army will not be able 

to make up for their deficiency. A main reason is the result of the significant 
development represented by how French women have changed, especially over the last 
thirty or so years. It is young women as mothers, as grade school teachers, and, 
increasingly, as high school teachers who are the guardians of civic spirit and the 
national destiny, and nobody gives this a though except for "Mother's Day" speeches 
and Michel Debre's recurrent statements. He was the only French politician to have 
really understood this matter and to have expressed it in his proposals regarding 
national service for women. Unfortunately, the idea of having girls bear arms or 

make up for welfare system inadequacies cannot work since there is no appropriate 
language in which to couch it which would be understood by people cver forty and 
especially since there are no solutions which are not perennial reruns of dead ideas. 
It should be obvious to all French politicians that the less French women feel 
concerned about the country's future, the less the French people will find to agree 

on regarding a design for the nation. To achieve this, response must be made to the 
problem of working couples, to improving national public education, 2’ to increasing 

















the level of unionization amorg vomen, and to enhancing the concept of the family. 
Only these kinds of responses will further the rise of civic and defense spirit. 


A final element to take into consideration would be the "fear of a coup,'' seemingly 
a constant temptation for a professional army. For a long time observers of good 
faith have been unconcerned about this argument, including in regard to Algeria. 38 
it might be wondered if behind this apparent fear there is not hidden quite another 
fear, the fear of having to question myths and theories in order to tackle the real 
problems. Let us also observe, as many other have, that with the gendarmerie we 
already have at our disposal such a loyal professional army that it is constantly 
being overloaded with missions. Let us also note that the country could be 
paralyzed by its trade unions much more easily than it could by "conqured" by its 
own army's tanks and nuclear weaponry. Finally, let us point out, for it is 

seldom mentioned, that in today's world it is only conscript armies which are 
politically rebellious armies. As well as in Africa, Asia and Latin America, this 
is shown by the recent history of Greece, Portugal and Spain, all countries whose 
common aspect is underdevelopment in one area or another. 


But questioning myths and theories is uncomfortable, especially if they are old and 
have an almost "religious" origin. That is what one sees in the anxiety arising 
from a possible loss of the enormous opportunities the conscript army has provided 
France's government. One day the partially secret history of thease opportunities 
will have to be written, opportunities which up to the 1970's made it possible to 
make up for shortages, delays and sometimes mistakes in the economy, in health care, 
and in social and political machinery. The army, an ecnomic adjustment mechanism, 
has put up with shortages of provisions or lack of quality according to season, has 
digested surpluses of cauliflower, chickens and other items, has drunk a million 
hectoliters of wine a year, under strict obligation, has provided professional 
training for hundreds of thousands of young men who did not have any equivalent 
available in thier towns and villages, and has taught all those to read and write 
who are the casualties of a poor distribution of primary school teachers or a bad 
attitude on the part of parents. It has also provided health check-ups for millions 
of young French males (too bad for the girls!). It has given then a feeling for 
Sports when no one or almost no one wanted to be concerned about that. It has made 
up time and again for organizational deficiencies in many sectors of government 
activity, from the simple rendering of first aid to struggles in disaster situations. 2? 
Finally, the army has been used to remedy the lack of dialogue and social consensus 
as a garbage collector, a public transport concern, a PTT [Postal-Telegraph-Telephone ] 
services. And more seriously, and at the risk of partially destroying it, the army 
has been employed to impose unjust and unpopular measures such as the seizure of 
clergy property or breaking so-called insurrectionary strikes. The armed forces can 
be proud of what they have done, with their only concern having been the good of the 
country each time they were ordered to act. But it has to be stated that this way 

of governing only puts off to a later date realistic solutions for emergent problems, 
and this is to the country's greater detriment. Though the use of the armed forces 
has often appeared easy at the time, its long term result has always been a lost 
opportunity to make France into a modern country. 


This attitude has apparently been outgrown. However, it must be wondered if, aside 
from the ever present possibility of using the armed forces in a certain number of 
serious situations (in which a professional army would amply suffice to back up the 
gendarmerie), there lies behind the unquestioning attachment a large number of the 
people in politics have for compulsory military service an instinctive way to satisfy 
a "warped religion" whose roots are buried very far back in the past. Everyone denies 
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this, but how can one not be struck by the differentiation made between the full-blooded 
professional and the draftee? What does this differentiation stem from if not from 

a desire for emotional shock aimed at exorcizing violence, and from the concern to 

make the country's unity sacred by the offering of an "innocent" victim? While 

this differentiation may be acceptable in certain situations, one can only be appalled 
by the intellectual and spiritual regression that it represents and surprised that 

such discrimination could exist in a democratic country. Of course, we are the 

talking about a ritual, and as R. Girard points out, "the most violent rituals aim 

in reality at driving out violence;"49 in this serse universal military service has 
played its role. 





But any ritual has an origin, and in this particular case it might be feared that 

the real basis for compulsory military service is "the fear that fathers have of their 
sons." The human species is the only one in the animal kingdom whish at a moment 

of danger pushes its litte ones forward instead of protecting them, 1 and consistently 
makes them take part in those "deferred acts of infanticide" which not only are 
economic but are perhaps in the first instance political, for they make it possible 

to retain power. There would be material in this for a long study and psychoanalysis 
would add a great deal to it for us. At the present time it does not seem that many 
politicians save Great Britain's and those of the United States (this is perhaps the 
mark of genuine democracy)43 have grasped the real dimension of this horror. It is 
time for France to do so; deep down it "knows" that. 


It would be presumptuos to assert that in this short study we have examined all the 
basic aspects of universal military service, especially since issues relating to civil 
defense service, voluntary service overseas and DOM-TOM [Overseas Departments and 
Territories] modified service were intentionally left out. Nevertheless, for the 

first time in 200 year it seems that the combination of the appearance of nuclear 
weapons, the need for increased operational effectiveness of forces limited in 

number, the impossibility of financing two defense policies whose burden is growing 
heavier day by day, and a profound change in society makes it possible to reexamine 

the concept of the nation in arms with universal military service, without jeopardizing 
our national security requirements. 


One's eyes should not be closed to the problems involved in doing away with this 
ritual, but they will be less substantial than is being asserted and will be more 
psycholgical than financial. They will be concerned with the issues of a new balance 
of our forces and in particular a new organization of the army ,“4 as well as the 
issues of siting of the forces together with inevitable local resistance, laws for 
freeing up the necessary officers and NCO's, the pace of these changes, the dispatch 
of overseas volunteers to countries requesting them, at the same time as the issue 
of training defense cadres for French work equipment; and, overshadowing everything, 
the training of officers and their place in the French nation must be carefully 
examined. Other countries have managed this transition successfully. Even if their 
transition occurred in a simpler political and emotional context in accordance with 
their own histories, we can also do it gracefully, since if the state is spending 
billions of francs to train its high-level officials, civilian and military, one 
might suppose that it is for the purpose of handling and resolving problems at this 
level. 


In the several years needed to study and implement this transition to a professional 


ary, there will be a chance to make all Frenchmen sensitive to the fact that 
although we more or less provided the world with modern military organization, based 
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on a "religion of violence" which is as old as that organization, we can also be the 
first to make the actual disa:ming of men into a reality by our acquiring the maturity 
of an adult nation. This is ut the unilateral substantive disarmament consistently 
recommended by certain people: that makes no sense. It is a matter of having the 
bulk of our young men and women find out that thanks to the work of preceding 
generations, and to the security which those whose profession it is will provide them, 
onc can serve one's country just as well in business, industry, commerce, the civil 
service, teaching and politics. "In the Old World France is the only nation to have 
chosen in its institutions and its armament to be answerable to itself for its destiny, 
without protector, without provider, without secret double-dealing and without 
reservation. This solitary destiny, like which there is not other in Europe, might 

be able to give us a very special political and spiritual position in Europe if we 
were to collectively become aware of it."45 Do we dare to make the institution of the 
French military consistent with the yearning of a whoe nation for concrete proposals? 
What is basically needed is courage. 
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POLITICAL GREECE 


PASOK MAJORITY GOVERNMENT REASSURES THE OPPOSITION 
Athens EPIKAIRA in Greek No 690,22-28 Oct 81 pp 13-14 


/Text/ However strange it may sound, the truth is that even PASOK's political 
opponents--with the exception of course of KKE followers--after their initial 
surprise at the results, must have welcomed with relief the majority received by 
Andreas Papandreou in the new parliament. 


Without such a majority the decisive factor--thanks to the polarizing electoral 
law--would be KKE today witnu direct effect and influence on the course and the 
ultimate orientations of PASOK and, consequently, of the very fate of the nation. 


No one must have any doubt on this point. Regardless of the intentions of the 
PASOK leader and in spite of his statements, in the event PASOK had received a 
plurality of seats but not a majority it is certain--there are reliable reports 
on this--that KKE would have offered without conditions its indirect support to 
a PASOK government. Papandreou would not have the option politically (in front 
of his followers) but also formally to reject such an offer of tolerance by 

KKE, Whether Papandreou liked it or not the seats of the KKE deputies would have 
been empty the day of voting in the parliament and automatically he would have 
received a majority of those present. At the same time, this KKE gesture would 
have been accompanied by a KKE statement that the party will grant a logical 
waiting period to PASOK so that it can implement its campaign promises (NATO, 
bases, EEC), One does not need much imagination to foresee the course our 
political and national affairs would take. This is not the only tragic possibility 
PASOK and our country avoided. The strong majority PASOK has received gives its 
leader and his associates the necessary time and the freedom of action to plan, 
according to their assessments, the priorities and the level of measures and 
changes they want to achieve, without undesirable internal (intraparty) or 
external (from other parties) pressures, 


It is true that this strong majority has given Papandreov. complete freedom of 
action. Perhaps it also gave the PASOK leader the self-confidence to declare 
that thie is "a government of all Greeks" which will move foreward avoiding 

"every adventure," a statement which in turn contributed to a climate of tran- 
quility, expectation and patience, while waiting for the measures to be enunciated 
by the PASOK government. 


It is true that we are going through a critical turn in the history of the nation 
and the people, We do not conceal our reservations concerning the socialist 
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experiments. w/e believe that our economy and our state structure do not allow a 
large dose of socialist measures. In other countries the senseless state inter- 
ventionism might only bring temporary upheavals, recession and stagnation. In 

our country large doses of socialism could be fatal. The strong majority gives 
Papandreou time to move forward with caution, with small, steady steps, without 
sudden moves and contradictory, hasty actions such as those during the preposterous 
period of the Mitsotakis-Kanellopoulos duo when they so greatly harmed the 
reliability of the government, the liberal radicalism and New Democracy. 


On the contrary, we believe that the time has come to bring about a radical change 
in the way of thinking, the structure and the functioning of the state and its 
reliability, in the productivity and effectiveness of the public enterprises and 
the public utilities, to careful management and respect of the citizen at all 
levels of his--family and professional--activity, in all of those factors for 
which the all-powerful, until yesterday, New Democracy lost, and which made the 
quest for change real and imperative. 


Change from the bad past means that the citizen, the student, the employee, the 
businessman will know what rules prevail not for today but also for tomorrow and 
for next year so that they can plan their lives and their activities. Change 
means that every one will know in advance his rights and obligations as a citizen 
and as a working person and that things will not change from one moment to the 
next. 


But to achieve those goals it is not enougn to have the ability, consistency and 
dedication of the PASOK ministers. Nor is it enough to have the intentions and 
courage of Andreas Papandreou. It will be necessary to have something else which 
alone would mean a deep change for public opinion: exchange the old-party 
mentality for the collective responsibility of the entire government and of the 
party for actions and omissions by the ministers and other cadres. Sensitivity is 
a virtue which has long left our political life. 


It was unthinkable for the simple citizen that during the 7 years the New 
Democracy governed the country not a single minister, not 4 single director of 
an agency, wag considered worthy of...dismissal. Not one of them sinned to the 
point of being expelled by ND from its ranks in a way that the people could see 
that the leadership of the party was not incorrigibly accustomed to incompetence 
and corruption, 


This is so significant for sound administration that we have to recall the 
resounding scandals of the Public Power Corporation accounts where nobody was 
found to be guilty, the paralysis and chaos of our telephone networks for which 
the responsible officials of the Greek Telecommunications Organization were judged 
wo: “hy of praise and had their contracts renewed. few months before the election, 
the unrealistic and suspect housing act (947) with which this most bourgeois 
party virtually abolished the right of private ownership. Not even the outcry, 
raised even inside New Democracy, succeeded in affecting S. Manos, the responsible 
minister, or his law, even though New Democracy and the reliability of the 
vovernment had been wounded beyond remedy. It became necessary for the election 
to come and to see Mr. Manos go down buried under the rejection of the voters, 

in spite of the provocative spending of tens of millions of drachmas. 
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we recall all this because they must become a lesson both to the new government as 
well as to New Democracy, regardless of future developments which will eventually 
form, we hope, its new face. 


PASOK's majority government mist have taken seriously into account, we hope, the 
origin and meaning of many of the votes which gave it its majority. We are sure 
that it knows well that many--very many--of its voters denounced in this way New 
Democracy and asked for fresh air to clear the governing of the country. All 
those people together with its own followers and voters, the first thing they 
want, before any socialist change, is the restoration of orderly functioning 

in the operations of government and in the country as a whole. 


Is it not true that A. Papandreou himself, during his final campaign appearances, 
gave priority to precisely these goals, quieting--very successfully indeed--the 
fears of small and medium-sized businessmen ("the backbone of our economy")? 


This self-sufficiency of PASOK, we believe, makes the leader of PASOK and his 


associates twice as responsible for anything good or bad that is going to happen 
in this country. 


7520 
CSO: 621/39 
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POLIT ICAL NETHERLANDS 


PAPER VIEWS REPAIR OF CABINET SPLIT 
PM161047 Amsterdam DE VOLKSKRANT in Dutch 5 Nov 81 p 3 
[Editorial: "Patchup"] 


[Text] Through weeks of determination 10 men have been sitting together going 
through figures and there is now a financial accord for 1982. This feat of 
handiwork by the informateurs, five ministers and three parliamentary group 
leaders was only made public today, but what has leaked out so far is hardly 
likely to augur a confidence-building start for the cabinet, which got off to 
such a false start a few weeks ago. There is to be substantial borrowing 

on the open market to finance new house~building plans and it has been decided 
to adopt the emergency measure of a not inconsiderable tax increase. 


Perhaps this is necessary for a minimum of peace in the Catshuis, [official 
residence of prime minister] but it is to be hoped that the cabinet will drop 
the term "solidarity levy" for this tax increase. It is possible to raise 
serious objections to this emergency measure without showing less solidarity 
for that. And it will only be possible to talk meaningfully of solidarity 

when it becomes clear what the cabinet is planning to do about the lower income 
groups and unemployment, also in the long term. Cabinets must be sparing in 
their use of loaded propaganda terms for their policies, and this also applies 
to this cabinet. 


In fact, the cabinet patchup is only a political one and the extremely laborious 
way in which this has been achieved since the end of last week does not lead 

one to support that solidarity within the cabinet has already begun to bloom. 

On the contrary, there is every indication that Prime Minister Van Agt and 
Finance Minister Van Der Stee in particular have only agreed to the patchup 

with great reluctance. The fact that the Democrats '66 no longer stand on 

their side of the split and that elections are extremely uncertain regarding 
alternatives to this coalition has probably made a greater contribution to 
tipping the scale; than have juggling with figures or verbal hair-splitting. 


Elections and thereafter a government formation process which would last at 
least into the summer were not an encouraging prospect. Then there would be 
the question of an adequately strong and well-constructed policy for 1983, But 
also with the present patchup job, whose durability is questionable, future 
expectations cannot be that great, 
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It would have been better if the shouts of "crisis!" had led to a mental 
attitude in which the cabinet would really have sat down to work something 
out. The nature and shape of the talks in the last few weeks do not seem 
to have done this. It would have been better in this patchup attempt if 
sights had been set a little higher and if the main antagonists in the 
cabinet had made room for people who were more open to cooperation and were 


less concerned about preserving their functions as symbols and idols within 
their own parties. 


But the parties did not dare to adopt this approach, just as they showed 
little desire to dare face new elections; it is obvious that the choice 

was for the line of least resistance--which never leads very far. And even 
the small amount of resistance was almost too much for this club. At best, 
internal peace will have been preserved for a little while and a start has 
been made on a policy on various fronts for attacking the social, economic 
and financial deterioration to the degree that is possible. But as yet there 
is no policy possessing an allure which will move the people of this country 
to any enthusiasm. In this respect the whole of this government formation 
process has been a clear failure. 


It is sad that indifference to what has been ironed out in The Hague seems to 

be growing so quickly in the country. An ever-decreasing amount of openness 

and a lack of all inspiration on the part of the parties and leaders involved 
lead to a climate in which even bold improvements in government policy call 
forth little popular cooperation, to say nothing of solidarity. It is this 
factor in particular which kills any joy over this accord. The political crisis 
is at least as deep as the economic one. 


Cso: 3105/37 
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POLITICAL NORWAY 


PAPER BACKS STRAY'S STAND ON CONSENSUS NEED IN POLITICS 
PM060921 Oslo AFTENPOSTEN in Norwegian 29 Oct 81 p 2 
{Editorial: "Foreign Policy"] 


[Text] The address which Foreign Minister Svenn Stray delivered to the Oslo 
Military Society on Monday [26 October] evening contains the new Norwegian 
Government's first foreign policy declaration. It is characterized by sobriety 
and realism, and by a strong desire to ensure the strongest possible support 
for the main outlines of Norwegian foreign policy. 


From this it follows that the government is aiming at maintaining the continuity 
of the line pursued by changing Norwegian governments since Norway became a 
member of NATO. The foreign minister described this objective as follows: 
"Norwegian foreign policy...cannot and shall not be a matter of party politics, 
but must be supported by a clear majority of the Norwegian people. Nor can a 
small country in our position afford to pursue a foreign policy that has a 
divisive effect. The government will therefore attach the utmost importance 

to avoiding such a policy." 


There is reason to note a similar example this very week: such broad support 
for foreign policy was a fundamental precondition for the work which Finnish 
President Urho Kekkonen concluded the day after Stray's speech. Despite 

the geographical proximity there are fundamental differences between Norway's 
and Finland's foreign policy orientations--history and the accident of who we 
have as neighbors have brought this about. But the similarities inside the two 
countries' borders is striking: We cannot afford to pursue a divisive foreign 
policy. 


Stray also stressed the political agreement existing in the parties' view of 

our country's relations with the EEC--the expansion of contacts as far as this 
is natural and possible, without the membership which we rejected in the 
referendum 9 years ago reappearing on the political agenda. But our connection 
with a West Europe which is becoming an increasingly important voice in world 
politics will be a question for political circles in Norway in the eighties, 

and has already become so for the circles which rejected the idea of membership. 
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The shaping of our European contacts will call for a degree of patience in 
foreign policy which does not seem entirely to accord with the Norwegian 

frame of mind, no matter how slow we are supposed to be. Patience is even 
more a requirement for settling our relations with the East, with the Soviet 
Union. Here the previous government did not always give itself the best point 
of departure--it happened that it allowed itself to become subject to an 
urgency dictated by domestic political reasons which could in themselves be 
important enough, but which should have made way for more important considera- 
tions. When dealing with representatives of the Soviet Union a fundamental 
rule is to have plenty of time. If not, the results are poor. Foreign 
Minister Stray's address shows a realization of this simple but important 
fact, and this is one of the reasons why this foreign policy overture to the 
work of the new government holds much promise. 


CSO: 3108/19 
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POLITICAL NORWAY 


OSLO PAPER: SECURITY POLICY MUST MEAN DEFENSE DETENTE 
PN121457 Oslo ARBEIDERBLADET in Norwegian 10 Nov 81 p 4 
(Editorial: "The Conservative Party and Detente"] 


[Text] What role will Norway play in European security in the future? How 

will the country define its position within NATO cooperation? What will be 

our attitude to the various peace and rearmament initiatives which are bound 
to come? 


There are many questions still unanswered since the Conservative Party came to 
power. Various signals can hardly be interpreted otherwise than that we have 
started a reorientation away from the policy which the Labor Party staked out 
in recent years. We have received the first warnings that Norway will enter 
the most traditional NATO fold again, in which individual initiatives and 
independent thinking will be neutralized. 


Our country's willingness to shoulder its share of the burden in connection 
with NATO cooperation has never been questioned by our allies. However, in 
recent years the |.abor Party succeeded in combining this loyalty with an 

honest desire to use the alliance in the struggle for disarmament and arms 
control, This dual function--security and detente--assumed an increasingly 
central place in Norwegian foreign and security policy. Two examples show 

this clearly. The one is Norway's active participation in combining the 
decision for the deployment of cruise and Pershing II missiles with disarmament 
negotiations. The other is the work for the creation of a nuclear-free zone 

in the Nordic countries seen in a broader European context. Both these issues 
have created increased interest in peace and disarmament work in western Europe. 


Since the Conservative Party came to power there have been few signals about 
maintaining balance between security and detente in our NATO involvement. 
The security aspect has been given the dominant place in the statements both 
from Prime Minister Kaare Willoch and Foreign Minister Svenn Stray. It is 
NATO's role as a defense organization--as a protection against the other 
superpowers’ ambitions--which has set its stamp on the announcements. We 
have heard very little about using NATO as an instrument in the service of 
disarmament and detente. 
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The prime minister formulated the government's view in the Storting debate 

on the government's inaugural declaration last week as follows: "Today the 
Soviet Union is in the process of building up an enormous advantage in nuclear 
arms in Europe. This superiority must be prevented, because it could lead 

to catastrophe. But this superiority will not be prevented by demonstrations 
in the West. Something completely different is needed to pressure the Soviet 
Union into reducing its forces. This can only be achieved through clear 
indications that the West will acquire similar weapon strength itself if the 
Soviet Union does not agree to limiting forces on both sides." 


This statement certainly does not leave much room for disarmament initiatives 
from Norway within the framework of NATO. 


Former Foreign Minister Knut Frydenlund, who is now chairman of the Storting 
Defense Committee, put his finger on a crucial point in the same debate: "But 
it is also important to be clear that Norwegian security policy is not only a 
question of military defenses. An essential part of Norwegian foreign and 
security policy is also the continual work toward detente, arms control and 
disarmament. There is very fine balance between these two objectives--between 
doing what is necessary to make certain of adequate military defenses and doing 
what is possible to bring about through detente and work for disarmament a 
safer world than military defenses and defense alliances along can give us. 

The desired all-party agreement will therefore be dependent on the government's 
full attention to this section of Norwegian security policy." 


Thus far Frydenlund. We give our full support to his views. The government 
has asked for full support for security policy. This support can only be 
achieved if the line so painstakingly drawn up by the Labor Party is followed. 
If the Conservative Party is now content on going into the trenches--both 
literally and metaphorically--it is not certain that broad national agreement 
will be maintained. 


CSO: 3108/19 
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POLIT ICAL NORWAY 


SOVIET CONCESSIONS ON NUCLEAR-FREE ZONE DEMANDED 
PM121027 Oslo ARBEIDERBLADET in Norwegian 11 Nov 81 p 4 
[Editorial: "In the Wake of the Submarine"] 


[Excerpt] In the debate which has followed in the wake of the events in Sweden 
it has been possible to note at least two different positions, One represents 
a sort of cold war mentality which amounts to the view that the Soviet Union 
must be combatted with all possible means, Because the Soviet leaders are not 
to be relied on, all agreements with them are valueless. 


‘The other attitude is best expressed by the most fervent peace activists, who 
stress more than ever before the need for a nuclear-free zone in the Nordic 
countries. Indeed, they want such a zone at almost any price, 


We cannot accept either of these positions. We are opposed both to the cold- 
warmongers and the peace activists who cherish illusions that a nuclear-free 
zone in the Nordic area is a sort of 'open sesame.’ As responsible Social 
Democrats we must promote the third position. First, this position must be 
based on the realization that the Soviet Union is a reality with which we 
have to live. Second, we must demand clear and verifiable Soviet counter- 
concessions before the Nordic countries are declared a nuclear-free zone. We 
would attach particular importance to the word "verifiable." The submarine 
has again reminded us of the meaning of this word. 


All this means that a nuclear-free zone in the Nordic area cannot be established 
by magic. If negotiations for such a zone do come about they will be long and 
hard. And they could fail, 


Given today's international situation we should not have too high hopes of what 
improvements can be achieved in the short term. Nor should we have such high 
hopes about what we--a little land like Norway=-could achieve. When all is 

said and done it is still the superpowers, the United States and the Soviet Union, 
which dominate the international scene. And initially our hopes are tied to the 
practical results which these two states can achieve in their dialogue. We may 
like or dislike this fact. But it is nonetheless a fact. 


Given such a prospect we inevitably fall prey to some pessimism. For the deteriora- 
tion in the international climate is not the responsibility of the Soviet Union 
alone. The Reagan administration's foreign policy staff have aiso added their fuel 
to the fire. Foreign Minister Svenn Stray should not forget to point this out 

when he arrives in Washington in the near future. 


CSO: 3108/19 
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POLITICAL NORWAY 


SOCIALIST LEFT LEADER FURRE LESS ENCHANTED WITH USSR 
PM121029 Oslo AFTENPOSTEN in Norwegian 11 Nov 81 p 3 


[Text] Socialist Left Party leader Berge Furre made it clear in an interview 
with the newspaper NY TID that he has gradually altered his view of the 
Soviet Union's foreign and security policy. 


"Both for me and many others a slow reassessment of the Soviet Union has taken 
place. Those of us who were members of the Socialist Left Party in the sixties 
saw no danger of Soviet moves against neutral countries. My present view of 
the Soviet Union is that it is defensive, but that it has a growing desire to 
push forward its strategic positions," Furre said when asked if events in 
Sweden had caused him to change his view of the Soviet Union. 


Furre pointed to Afghanistan and to a certain extent to Soviet policy in Africa-- 
"and the brutality shown toward allied countries in East Europe also 

demonstrates an almost boundless desire to make sure of strategic positions 

in a defensive situation." 


Nevertheless, the Socialist Left Party leader stressed that he has not altered 

his view of the United States as politically and militarily the strongest 
superpower. 

Berge Furre stressed that what happened in Sweden weakens confidence in guarantees 


from the superpowers, and he thought that the work to bring about a nuclear-free 
zone in the Nordic countries could become more difficult. 


CSO: 3108/19 
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POLITICAL SWEDEN 


POLL SHUWS ONLY A THIRD BACK SDP, LO WAGE EARNER FUND PLAN 
Stockholm DAGENS NYHETER in Swedish 18 Oct 81 p5 
[Article by Sven Svensson: “One out of Three Says Yes"/ 


ftext/ More than one out of every three voters finds the proposal by the Social 
Democrats and the LO [Federation of Trade Unions/ for wage earner funds to be good 
or very good for the country. 


This is shown by a poll undertaken by the IMU /Institute for Market Research/ for 
DAGENS NYHETER. Almost as many, 36 percent, reject the wage earner funds as being 
bad or very bad, while 27 percent have no opinion. 


The poll was made during the period 7-30 September and is the first in a series up 
to the election in the fall of 1982. It involves 1,020 voters. The Majority of the 


interviews were made before the LO and SAP [Social Democratic Party/ conventions 
ended. 


The question was: "The Social Democratic party and LO have presented a proposal for 
wage earner funds. In your opinion, would it be good or bad for the country if this 
fund proposal were enacted?" 


Of those who were asked, 7 percent responded very good and 30 percent quite good; 


20 percent say quite bad, 16 percent very bad and 27 percent respond that they do 
not know. 


Of the sympathizers of the two socialist parties, the Social Democrats and the VPK 
[Communist Left Party/ 59 percent are positive to the wage earner funds and 13 per- 
cent are negative. Of the voters of the three non-socialist parties 13 percent are 
positive and 68 percent negative. 


Of the Social Democratic voters 13 percent find the wage earner funds very good and 
45 percent believe the proposal to be quite good. Seven percent of the VPK voters 
find the proposal very good and 57 percent quite good. 

Moderates Against 


The voters of the three non-socialist parties show no uniform picture in their atti- 
tude toward the wage earner funds of the Social Democrats and LO. Opposition to the 
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The Social Democratic Party and the LO have presented a proposal for wage earner 
funds. In your opinion, would it be good or bad for the country if this fund pro- 
posal were to be enacted? 


Union organizations: Party sympathy: 
Total LO TCO non-socialist socialist 
(1,020) (286) (147) (358) (469) 
percent percent percent percent percent 
Very good 7 9 7 2 13 
Quite good 30 43 29 11 46 
Quite bad 20 15 22 31 i1 
Very bad 16 6 22 37 2 
No opinion 27 27 21 20 29 
100 100 100 100 100 


The poll was conducted using a nationally representative probability sample of 
Swedes aged 15-74 years. The interviews were conducted through visits in the home 
during the period 7-30 September 1981. The number of interviews conducted amounts 
to 1 ,020 a 





funds is greatest among the Moderates and least among Liberal supporters. Five 
percent of the Moderates find the wage earner funds of the Social Democrats and LO 
to be very good or quite good, as do 22 percent of the Center voters and 26 per- 
cent of the Liberal voters. 


Among LO members 52 percent favor the funds and_21 percent are against. Within the 
TCO [Central Organization of Salaried Employees/ 36 percent are in_favor of the 
funds and a clear majority, 44 percent, is against. For SACO/SR [Swedish Confede- 
ration of Professional Employees/National and Local Civil Servants' Union/ the fig- 
ures are 21 for and 67 percent against. 


Uncertainty regarding the funds is greatest among socialist voters and among women. 
An average of 27 percent are uncertain, while 29 percent of the socialist voters 
are uncertain, as compared with 20 percent of the non-socialist voters. Within the 
LO 27 percent are uncertain and in the TCO 21 percent. Of the men 17 percent are 
uncertain as compared with 38 percent of the women. 


"Do you believe that funds of some other kind should be introduced instead, or 
should we not have any funds at all?” 


This question was put to the voters who were of the opinion that the proposal of 
the Social Democrats and LO for wage earner funds is bad or quite bad (more than 
60 percent of the sample). 

Other Funds 


Sixteen percent of the entire sample respond funds of a different kind, 39 percent 
do not want any funds at all and 45 percent reply no opinion. Twelve percent of 
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the Social Democratic voters want funds of a different kind, as do 17 percent of the 
Center voters, 19 percent of the Moderates, 26 percent of the Liberal voters and 28 
percent of the VPK voters. 


Thirteen percent of the LO members, 21 percent of the members of TCO and 31 percent 
of the members of SACO/SR want funds of a different kind. 


It is primarily the Moderate voters who do not want any funds at all. Of the Mcder- 
ate voters 61 percent reply no funds at all. The correspomling figure for the Center 
voters is 48 percent, for the Liberal Party 30, for the Social Democrats 22 and for 
the VPK voters 14. Of the LO members 30 percent want noc funds at all, as against 41 
percent for TCO and 48 for SACO/SR. 


The 16 percent voters who want funds of a different kind were asked to respond to the 
following question: 


"What kind of funds do you want instead of the proposal of the Social Democrats and 
the L0?" 


Forty-three percent reply privately owned funds/individual ownership, 48 percent have 
other answers and 21 percent have no opinion. 


The response to the main question, in which 37 percent support the proposal of the 
Social Democrats and the LO for wage earner funds, may signify a shift of opinion. 
The figures have never been at a lower level. 


In its report the IMU determined that several polls have been undertaken since 
Rudolf Meidner in 1975 presented the L@'s proposal for a study. 


The IMU examined the attitude toward Meidner's proposal in October 1975 and 44 per- 
cent of those asked were in favor. One year later, after the change of government in 
1976, the proportion of those who said that the Meidner funds were good had dropped 
to 23 percent. 


Loyalty 


When the IMU now reports 37 percent positive responses the difference, according to 
the institute, can be explained by the difference in wording of the question, but a 
probable explanation is that the results reflect the general loyalty toward the LO- 
SAP among broad wage earner groups. The meaning is perhaps not entirely clear, in 
particular since the LO and SAP themselves have chosen to give the wage earner fund 
proposal a rather diffuse outline, at the same time as they have emphasized their 
openness to discussions about formulating details. 


Polls in which the wording of the questions is connected to the various details 
seem, according to the IMU, to yield lower acceptance values than polls which treat 
the proposal in more general terms. 


11949 
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POLITICAL SWEDEN 


POLL INDICATES VOTERS LEAVING CENTER PARTY FOP MODERATES 
Stockholm SVENSKA DAGBLADET in Swedish 22 Oct 81 p 2 


[Article by Hans 0. Alfredsson: "Extensive Analysis by SVENSKA DAGBLADET and the 
Swedish Institute for Public Opinion Polls: 'Moderates and Social Democrats Take 
Middle Voters'"/ 


ftext/ One out of every four people who voted for the Liberal Party in 1979 now 
prefers the Moderates instead. Nearly one out of five Center Party voters had 
switched to the Social Democrats. Of the Liberal voters only a little more than 
percent are faithful to their party. 


This was shown by a through analysis by SIFO /Swedish Institute for Public Opinion 
Polls/ based on SVENSKA DAGBLADET-SIFO voter polls for the third quarter of this 
year. 


The analysis is based on interviews with more than 2,000 selected persons. The in- 
formation in the voter polls was further broken down by sex, domicile, trade union 
membership and so on. 


A comparison between the 1979 election and present sympathies shows that the Social 
Democrats have the most faithful supporters. Of those who voted for the Social Dem- 
ocrats, 93.7 percent still find this party the best. 





PARTY IN THE LAST ELECTION 


TODAY MODERATES LIBERAL CENTER  SOOIAL DEM- COMMUNIST NO 
PARTY PARTY  OOCRATS LEFT PARTY OPINION 
MODERATES 88.7 25.3 14.4 1.4 1.0 15.2 
LIBERAL PARTY 1.7 43.3 41 6 2.9 201 
CENTER PARTY - 2.6 51.4 9 0 3-7 
SOCIAL DEMOCRATS 2.9 18.7 18.7 93.7 17.4 32.6 
COMMUNIST LEFT PARTY 12 0 1.6 1.8 68.5 2.7 
OTHER PARTY 8 1.7 3.2 0 3.6 6.9 
he 106°6 10676 108°3 105°8 10422 106°0 


Of the 1979 Moderate voters, for example, 1.7 percent sWitched to 
the Liberal Party, while 25.3 percent of the Liberal voters switched 
to the Moderates, according. to SIFO. 
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Next most faithful are the Moderate voters. Of those who voted for that party in 
1979 88.7 percent would do so again today. 


For the Communist Left Party the loyalty, measured the same way, is 68.5 percent, 
while considerably lower figures are reported for the two government parties. Only 
43.3 percent of the Liberal voters still prefer that party. The Center Party has 
lost nea.ly half of its voters from 1979. Those who still prefer the Center Party 
amount to 51.4 percent. 


"Do You Like ...' 
Well, where did the former middle voters go? SIFO's analysis provides the answer: 


Of those who voted for the Liberal Party 25.3 percent have switched to the Moderates 
and 18.7 percent to the Social Democrats; 8.4 percent became independents and 2.6 
percent switched to the Center Party. 


Of the Center voters 18.7 percent now prefer the Social Democrats (note: the same 
proportion as for the Liberal Party), 14.1 percent took the step to the Moderates, 
16.8 do not feel at home in any party, 4.1 percent now sympathize with the Liberal 
Party and 3.2 percent have switched to “another party." 


Among those who did not vote at all in 1979 32.5 percent, according to SIFO, have 
now taken a liking to the Social Democrats and 15.2 percent to the Moderates; 37 
percent do not prefer any party to any of the others. 


The analysis also shows that on a percentage basis more of the 1979 voters left the 
non-socialist bloc for the socialist bloc than the other way around. The percentage 
figure is 6.3 as compared to 1.5. 


Those interviewed were also asked to respond to the question of whether they could 
imagine voting for the same party ("do you like the party sufficiently to vote ane”? 
in the next election. For the Moderates 86.4 percent reply affirmatively, for the 
Liberal Party 77.2, for the Center Party 84.0, for the Social Democrats 89.4 and for 
the VPK [Communist Left Party/ 89.6 percent. The proportion of those who respond 
with a no is remarkably large for the middle parties; on the other hand, the propor- 
tion of undecided is 17.7 percent for the Liberal Party and 12.6 for the Center 
Party. 


The analysis of how sympathies have ch nged as a function of a large number of dif- 
ferent so-called background variables (sex, domicile etc.) scarcely permits any firm 
conclusions. It is often a matter of changes by tenths of a percent in a sample of 
a few hundred persons. The results usually also agree well with previously known 
conditions. 


11949 
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POLITICAL SWEDEN 


PAPER COMMENTS ON POLL SHOWING CONTINUED RISE OF SDP 
Stockholm SVENSKA DAGBLADET in Swedish 23 Oct 81 p 2 
fiaitorial: "The Case of the Big Cities (Center, Liberal Parties)"/ 


Frext/ There is now less than 1 year, or more precisely not quite 11 months, until 
the 1982 election. 


How have the voters' sympathies developed since the previous election? 


It is almost banal to have to point out that those who have profited greatly from 

the inability of the non-socialist majority in Parliament to carry out the mandate 
of the voters are the Social Democrats. If there had been an election this fall, 

much indicates that the Social Democrats would have won a victory, possibly with a 
parliamentary majority of their own. 


The Moderates as well would in all probability have been able to record a consider- 
able election success. Happiness over this woild, of course, largely be tempered if 
the non-socialist voting majority were lost due to the weakness of the two governing 
middle parties, individually as well as together. 


As SVENSKA DAGBLADET was able to report yesterday in a SIFO /Swedish Institute for 
Public Opinion Polls/ analysis of voter trends -- based on all of SIFO's measure- 
ments since the 1979 election -- the voters of the Center Party and Liberal Party 
show a devastatingly high incidence of disloyalty. When only half, as for the Cen- 
ter Party, or even fewer, as for the Liberal Party, of the parties’ voters are 
willing 2 years later to support the party once more, then there is something wrong. 
With the politics of the parties. 


The alternative is, of course, to change voters, which is not that easy. 

The extensive SIFO analysis shows with all desirable clarity that something specific 
happened some time in the late spring or early summer of 1981. He who has a good 
memory has no difficulty remembering what happened at that time. (The tax settle- 
ment between the Social Democrats - Center Party - Liberal Party.) 


It is particularly noticeable in the three large metropolitan regions, where the 
Moderates -- already strong -- have had large gains recently. To be sure, one 
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should be careful in drawing far-reaching conclusions and making overconfident 
statements in dealing with absolute percentages when the statistical foundation is 
fragile, but the trend is unmistakable: in the Stockholm, Gothenburg and Malmo 
regions the Moderates today have a voter support of considerably more than 30 per- 
cent, substantially more than in the election over 2 years ago. 


The chief loser in these large metropolitan regions is the Liberal Party. While the 
Liberal Party's loss to the Moderates since 1979 has been on the order of 3 percent 
of all the voters -- this is an enormous figure, above all for a party which accord- 
ing to both SIFO and IMU /TInstitute for Market Research/ polls this fall has the 
Support of a total of only 6 percent of the voters -- losses in the densely popu- 
lated areas, Stockholm, Gothenburg and in southern Sweden, are considerably greater. 


In some sections of the Liberal Party one seems to want to blame the media for this 
condition. That is probably taking the easy way out, however. 


The Center Party has obviously not been affected by the tax settlement in the same 
way as the Liberal Party. The party's losses to the Moderates between the first and 
third quarters of 1981 are very marginal, totally within the range of statistical 
error. The losses from the Center Party to the Social Democrats continue, however. 


In this respect "the wonderful night” has least of all become a political gain, in 
particular since the Liberal Party's losses to the Social Democrats have not de- 
creased either, regardless of the fact that the increase is of a Marginal character. 


The high public opinion figures of the Social Democrats seem to have been initiated 
before the Social Democratic - Center Party - Liberal Party settlement. The average 
quarterly figures for 1981 according to SIFO are eloquent enough: 49.4, 49.0, 49.6 
percent. 


It can also be determined that all the voters, whom the Social Democrats have won 
over from people who did not vote in 1979, have made up their minds early about the 
next party election. On the other hand, the Center Party, for example, surely has a 
considerable group of voters to try to convince again, people who voted for the 
Center Party the last time but now say that they support "no party at all.” 


Are we moving toward a two-party system, such as in Norway? 


Here the SIFO figures, just as other surveys, for example the large SCB [Central 
Bureau of Statistics/ study of the 1979 election, point in different directions. 


While for instance the Center Party is very weak in large cities, the party still 
has considerable strength in Norrland and for examplr, in Smaland, western and south- 
ern Sweden, substantially more than the average voter support; in Norrland still 
nearly 20 percent. 


The conversion of the Liberal Party from a pronounced population-center pa-ty toa 
party of the sparsely populated areas -- viewed with regard to the voters -- all 
over the country seems to continue at an unchanged pace. To the Liberal leadership 
Gothenburg is a sad example of this development. There, the Moderates -- according 
to SIFO -- are now nearly three times as big as the middle parties together and four 
to five timesbigger than the Liberal Party alone. 
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It would have been consoling to be able to end this analysis of the voters’ mobil- 
ity with a few encouraging trends for the middle parties. Unfortunately, that is in- 
possible in today's situation and all the more deplorable since prospects for a con- 
tinued non-socialist majority in Parliament after the 1982 election appear anything 
but bright. 


Unfortunately, both of the governing middle parties have none other than themselves 


to blame for the precarious situation they have put themselves in. That wonderful 
nights are often followed by nights full of nightmares will once again come true. 


1194S 
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POLITICAL TURKEY 


CUBA REPORTEDLY TO OPEN EMBASSY IN ANKARA 


Istanbul HURRIYET in Turkish 30 Oct 81 p 11 


[Text] Ankara, (HURRIYET)--In response to the opening by Turkey of an embassy 
in Havana 2 years ago, the Cuban Government has decided to open an embassy 

in Ankara. A three-person delegation has come to Ankara in order to carry out 
the preliminary preparations for the opening of an embassy. 


The Cuban delegation contacted the Foreign Ministry and has taken steps to rent 
a building in Kavaklidere to serve as an embassy. After the building is rented 
and the interior furnished, Cuba's Ankara ambassador will come to Turkey. 


sources say that following Cuba's opening of an embassy in Ankara, relations 
between this country and Turkey will develop even further. 


CSO: 4654/48 
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MILITARY FINLAND 


USSR SHOULD WITHDRAW SUBMARINES FROM BALTIC 
PM101401 Helsinki HUFYUDSTADSBLADET in Swedish 7 Nov 81 p 2 
[Editorial by Henrik von Bonsdorff: "The Drama in Gaasefuaerden"] 


[Excerpts] Yesterday morning Swedish vessels led Soviet submarine 137 out of 
Gaasefuaerden in the archipelago off Karlskrona and out to sea to hand it over 
to the Soviet naval detachment waiting outside Swedish territorial waters. 
This was the "technical" end to the drama which has been the focus of mass 
media interest not only in Sweden but also in the other Nordic countries, 

the Baltic area and far beyond its borders. A drama which, to quote Swedish 
Prime Minister Thorbjorn Falldin, developed into the most glaring violation 

of Sweden's territorial integrity since World War II. 


The way in which the drama developed on the surface meant that the Swedish 
Government was hardly able to avoid drawing the conclusion--as the protest 
note to Moscow states--that "the Soviet submarine intentionally violated 
Swedish territory with the objective of engaging in illegal activities." 

The government further declared that the Soviet Government's disregard for a 
request for clarification on the question of nuclear arms must be interpreted 
to the effect that Moscow "did not consider that it could deny the presence 
of nuclear arms aboard the submarine." 


The Swedish protest was made in the strongest possible language that can be 
used in diplomatic contacts, Foreign Minister Ola Ullsten said. And it is 
also supported by the opposition parties to the left and the right of the 
government. However, at present Sweden is not considering any further 
diplomatic action. But it is clear that the climate of relations between 
Sweden and the Soviet Union will remain frosty for a while. 


But the submarine affair may have consequences over and above those affecting 
bilateral Swedish-Soviet relations. Commentaries in the Nordic press all 
indicate that the question of a Nordic nuclear-free zone and the power balance 
in the Baltic, also called "the sea of peace," have been shown in a new light. 
In Sweden the Soviet Union's submarines have always had a central place in 

the debate on a nuclear-free north. However, the assumption has been that 
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there were only the half-dozen or so units in the golf class which have been 
stationed in the Baltic for the last year. If the whisky class submarines 
are also nuclear armed--and reports indicate that there are 15 vessels of 
this class in the region--then it is as Ola Ullsten said "staggering" and 
shows more clearly than ever how important it is to remove these combat 
vessels from the Nordic countries' immediate environs. 


Denmark and Norway are also taking the submarine incident as proof of the 
emptiness of the talk about a nuclear-free status. The Willoch government 

in Norway has in practice already put the question on ice by linking it to 
initiatives within the framework of the superpower alliances. Since submarines 
also patrol the Norwegian coasts, the Karlskrona affair will not help to soften 
attitudes on the Norwegian side. 


Of course, it is also possible to turn the argument around and claim that what 
has happened makes a Nordic nuclear-free zone more urgent than ever. Sweden's 
Ola Ullsten and Olof Palme hint in this direction, But at the same time they 
make it completely clear that a condition for progress is that the superpowers 
too--in this case the Soviet Union--make a real contribution by thinning out 
their nuclear arsenals and withdrawing their submarines from the Baltic. 

This problem has proved to be a difficult one to solve in the past. It is 
scarcely any easier to balance the equation now. 


What was submarine 137 doing in Gaasefuaerden? 


CSO: 3109/37 
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MILITARY FINLAND 


DEFENSE MINISTRY ESTABLISHES MILITARY RESTRICTED SEA ZONES 
Stockholm DAGENS NYHETER in Swedish 30 Oct 81 p 17 


[Article by DAGENS NYHETER correspondent Tor Hognas: "Finland Restricts Freedom of 
Swedish Boats"/ 


[text/ Helsinki, Thursday--As of next summer the unchecked roaming by the Swedish 
pleasure boats in the Finnish archipelago will be over with. On Thursday the gov- 
ernment decided to establish 22 special restricted zones in the Gulf of Finland and 
in the Archipelago Sea as well as in the Gulf of Bothnia, where the free movement of 
foreigners will become greatly restricted. 


Up to now the large Finnish archipelago has been an Eldorado for pleasure boat own- 
ers from Sweden and some other countries. But after 1 April next year there will be 
stricter regulations. 


The Defense Department released information about the matter on Thursday in Helsinki. 


In general, the regulation will apply that foreign boats must have special permis- 
Sion to be allowed to stay in the 22 areas which will be marked on the charts. The 
restrictions concern only foreigners; Finns may move around freely as before. 


Special permission is usually not needed for sailing directly through a restricted 
zone along a general navigation channel. But one is not allowed to deviate from the 
channel or anchor or go ashore. Anchoring or mooring may take place when necessary 
due to insurmountable obstacles or in an emergency situation, the Defense Department 
Says. 


The authorities will indicate places where foreigners may temporarily anchor or moor. 
Military Reasons 


In practice the use of nearly all the traditional ports in the archipelago will be 
permitted, Commander Markku Moisala points out. 


As an example he mentions Uto, which will become a protected zone. There, foreign 


boats will be permitted to put into the one protected harbor, but then one must sail 
through the entire area without stopping. 
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SKYDDSOMRADEN INOM FINSKA TERRITORIALVATTEN 
(Suomen aluevesian suoje-aluect} 





1. HAAPASAARI 
2. ORRENGRUND 
pS 3. PELLINKI—PELLINGE 
nt f ; 4, EMASALO-—EMSALO - 
! @VAASA 5, HELSINNKI—-HELSINGFORS 
at 6. KYTO 
7. PORKKALA—PORKALA 
8. JUSSARO 
9. LAPPOHJA—LAPPVIK 
10. RUSSARO 
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Restricted zones within Finnish territorial waters 


Military security reasons directed the decision- Within the restricted areas are 
coastal defense installations, the armed forces’ training areas and military supply 
depots. But areas were also included which are poorly charted and difficult to navi- 
gate. 


It is believed that the Swedes will easily adjust to the system, which is largely 
the same as in Sweden. 


Envy 


The authorities also refer to environmental protection. They are of the opinion 
that the boat people have littered the landscape. 


Borje Herold, a Finn who sails in his spare time, is of the opinion that the defense 
authorities should not refer to environmental protection. The military firing exer- 
cises are far from kind to the environment. 
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Furthermore, he believes that the decision was accelerated by the boat people in 
Finland, who are somewhat envious of the Swedes. 


He also points out that some inhabited islets, for example in the Gullkrona archi- 
pelago, will become locked in and will not be able to receive visits from faithful 
Swedish guests. The Swedish sailors have meant a great deal -- economically as 
well -- to the isolated population of Salgskar and Knivskar in Gullkrona, and 
Osterskar in the outer Korpo archipelago. 


To what extent the decision was dictated by fear of espionage, the representatives 
of the defense authorities would not say. But when the studies began there was 
reference to the radio reconnaissance undertaken by IB [the Swedish Military Intel- 
ligence Service/ in Finnish waters a number of years ago. 


11949 
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MILITARY SWEDEN 


PAPER DEFENDS DEFENSE MINISTER'S NEUTRALITY COMMENT 
PM060857 Stockholm SVENSKA DAGBLADET in Swedish 4 Nov 81 p 2 
[Editorial: "The Defense Minister"]j 


[Text] In Gaasefuaerden the Soviet 137 submarine lay in place. At the same 
time Olof Palme stood at the lectern in the Riksdag and called Defense 
Minister Torsten Gustafsson (Center Party) a laughing stock, something which 
in actual fact should be seen as a demand for his dismissal. This is, of 
course, an appealing democratic openness, contrasting strongly with what the 
Soviet citizen would experience in a similar situation. 


The gaity with which the Karlskrona Archipelago incident is surrounded hardly 
corresponds to a more robust and harder reality. What for Sweden is an 
unparalleled violation of our territory has also developed into an enormously 
prestige-filled affair for the Soviet Union. 


For the rest of the world parts of the debate between the prime minister 
(Thorbjorn Falldin] and the Social Democratic opposition leader [Olof Palme] 
must have seemed unreal against the background sketched above. Olof Palme's 
accusation~-since it was put into print a great deal has happened [the Riksdag 
question was submitted before the submarine affair began]--was that the 
defense minister had stated in a newspaper interview that "even though we 
consider ourselves to be neutral we know on which side we belong" and that 
"the United States is the major democracy." Palme's question did not concern 
the defense minister's more recent statements. 


What Gustafsson has done is that he has said--albeit in some clumsy phrases-- 
that we belong to the community of Western democratic culture and that we have 
not committed ourselves to any neutrality with regard to ideology or viewpoint. 
This is precisely what Tage Erlander [former Social Democratic prime minister], 
Oesten Unden [former Social Democratic foreign minister] and Olof Palme himself 
have said so many times, if in somewhat more elegant terms. 


When Palme raised his question the attack had an obvious smell of internal foreign 
policy about it, an attempt to discredit the Center Party's foreign policy 
credibility. Now, after the last few days' dramatic events, it seems almost 
macabre that the defense minister should have been guilty of an unforgivable 
blunder when he somewhat clumsily stated our membership of the circle of 
democracies: 
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so if it was lucky for Olof Palme that since the question was tabled the 
defense minister has really come under fire, partly through his own fault 
and partly through poor treatment in a TIDNINGARNAS TELEGRAMBYRAA interview. 
Shapers of public opinion and politicians who do not normally have much time 
for defense have not been slow to call for Gustafsson's resignation, 


As early as Monday [2 November] SVENSKA DAGBLADET stated in its editorial: 
"That Prime Minister Falldin, once the 137 affair has been wound up, should 
consider whether the government's composition is the best in all posts." 

It did so in connection with the defense minister's appearance on the 
TV-Aktuellt program Sunday evening when he dismissed the suggestion that 

force might be considered in connection with the Soviet submarine. The 
recommendation conflicts with the current regulations and even though the 
government itself has followed all the given rules of action in the 137 affair 
it is a bit much when Thorbjorn Falldin himself is forced to dissociate himself 
publicly from his own defense minister. 


through the debate in the Riksdag Olof Palme transferred the responsibility for 
the defense minister onto the prime minister. Of course such a responsibility 
always exists. However, after what has happened it can be said that in this 
respect Falldin's responsibility has become even greater. It is reasonable 
therefore that Falldin should consider--in his own time--the position of his 
defense minister, if Torsten Gustafsson does not prefer to do so himself. 


But demands that in the middle of an ongoing critical border violation the 


defense minister should simply vacate his post are hardly likely to appeal 
to the Swedish people. 


CSO: 3109/37 
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MILITARY 
SWEDEN 


PAPER HITS PALME'S VIEW ON SUBMARINE AFFAIR 
PM111545 Stockholm SVENSKA DAGBLADET in Swedish 7 Nov 81 p 2 
(Editorial: "Palme's Mistake"] 


[Text] At short notice the Social Democrats arranged a protest and peace 
meeting in Sergels Square on Friday [6 November]. The organizers were 
fortunate in persuading Olof Palme to address the meeting, and this no doubt 
to some extent made up for the fact that there had not been time to contact 
any other parties or organizations about taking part as joint organizers. 


There is little comment to make about what Palme had to say to the estimated 
3,000-strong shivering crowd. The unparalleled violation by the submarine 
has undoubtedly given rise to a national indignation bordering on anger which 
Palme better than most can put into words. 


Palme's jokes, which probably cannot count on much publicity in PRAVDA, about 
the Soviet navy's shortcomings and covering both its equipment and its 
navigational ability gave rise to well-deserved applause. 


But when it came to the balancing act between the calls for strong (read: 
strengthened) Swedish defenses and the desire for disarmament, no clever 
phrases in the world can hide the fact that Palme is trying to sit on two 
stools at the same time. For it is impossible at the same time to pat the 
idealistic so-called peace movement on the back and call for strengthened 
protection for Swedish neutrality in the present circumstances--namely 

the circumstances in which the Soviet Union shows no respect whatever for 
other nations’ sovereignty. And it is not exactly the first time that Sweden, 
for example, has uncovered blatant espionage by the Soviet Union! 


Palme undoubtedly has practically the whole of the Swedish people behind him in 
his demand: "All nuclear-armed vessels out of Baltic waters!" 


But the opposition leader is not so on target when he says that if the Soviet 
Union "now wants to strengthen its credibility, there is no better way than to 


remove from the galtic this threat to peace and to the people who live here." 


The problem is that the Soviet Union has no credibility to strengthen. 


CSO: 3109/37 
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MILITARY SWEDEN 


SWEDISH CP TO USSR: WITHDRAW NUCLEAR-ARMED SUBMARINES 

PM101645 Stockholm SVENSKA DAGBLADET in Swedish 7 Nov 81 p 6 

[Text] Yesterday Sweden's Left Party-Communist [VPK] sent a letter to its 
sister party in the Soviet Union: Withdraw nuclear-armed submarines from 


the Baltic! 


In the view of the Swedish communists such a step would be a good beginning 
for a nuclear-free zone in the Nordic countries, and they refer to Brezhnev's 


letter of last summer. "The letter makes no precise commitments. Now it is 
time for some," VPK leader Lars Werner said at a press conference Friday 
[6 November]. "This would be a good way for the Soviet Union to recreate the 


situation which prevailed before the submarine affair,'' he said. The letter, 


which was written by VPK leaders Friday, also asks questions about sovereignty 
and national independence. 


Lars Werner hinted at a split between the political leadership in Moscow and 
the military leaderships--for example, the one stationed in Kaliningrad. 

"The state leaders and military leaders are out of step. I honestly believe 
that this is the case." On the VPK's new congress poster a white dove hovers 
against a background of red flags. The party will hold its congress in 
Soedertaelue in 2 weeks. Lars Werner does not agree at all that the submarine 
affair will make the future more difficult for the peace movement. 


"The work on drawing the Nordic countries out of the superpowers’ nuclear 
strategies must continue," he said. However, he added that the VPK has long been 
advocating popular defense forces with the emphasis placed on border surveillance. 
On several occasions in the past the VPK has lost the support of the electorate 
when the Soviet Union has overstepped the mark somewhere. 


Lars Werner did not deny this, but gave the explanation: "In the past we accepted 
uncritically what the Soviet Union said. But for the last 15-16 years we have 
pursued another line." The CPSU is not invited to the VPK congress 20-24 November. 
Only communist parties from the Nordic countries have been invited. 


At the press conference it was a little unclear whether the Soviet absence, for 
example, can be taken as a demonstration. On the one hand it was stressed that 
the VPK is trying different types of invitations. And on the other it was said 
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that there must be an end to "demonstrative processions" of invited countries 
such as there had been at earlier congresses. "It is primarily Swedish 
communists who are to meet and debate. The door to the hall will not be a 
revolving door for delegations marching in and out." Peace, work and social 
justice are the congress’ three main topics. The market economy must be 
attacked and broken, the VPK says. The Social Democrats have retreated too 
much in their proposal for workers’ funds. They are not pointing the way to 
anything new. 


The VPX wants to increase Third World aid, and establish a disarmament ministry. 
The party also wants to rid itself of its elitist stamp by removing from the 
party program the phrase which states that the VPK is the working class’ most 


conscious part. "Everyone working for socialism is welcome," they said 
instead. 


CSO: 3109/38 











MILITARY SWEDEN 


ARMED FORCES COMMANDER LJUNG ON SUBMARINE INCIDENT 
PM111141 Stockholm SVENSKA DAGBLADET in Swedish 7 Nov 81 p 7 


[Unattributed interview with Swedish Armed Forces' Commander in Chief 
Lennart Liung: "We Expected Armed Defense of Torpedo Payload on Board" ] 


[Text] Sweden expected that the crew of the Soviet submarine would defend 
itself with arms if any attempt were made to get a look at the torpedo 
payload on board, Swedish Amned Forces' Commander in Chief Lennart Ljung 
told SVENSKA DAGBLADET in an interview. 


He also explained that the investigation of the submarine was completely 
routine and that the discovery of nuclear devices aboard came as a surprise. 


[SVENSKA DAGBLADET] U.S. and NATO experts are now saying that they knew that 
several vessels have nuclear armaments. Is the Swedish intelligence service 
so bad? 


[Ljung] It is a natural reaction for the intelligence services to say what 
they have said. Of course, I cannot say what they know and what they do not 
know, but I have not seen anything like this, and our intelligence service has 
not noticed this claim before. But there has been some doubt, so perhaps 
there are nuclear arms aboard such a vessel. 


[SVENSKA DAGBLADET] Will the military and security evaluations of the Baltic 
area have to be revised now? 


[Ljung] We already knew that there were six nuclear-armed submarines-—-the Gulf 
class--in the Baltic. They are more modern submarines with more modern nuclear 
arms, and so on. What we have now discovered is that there could be considerably 
more nuclear-armed submarines in the Baltic than we had supposed. This could 

be of importance for the evaluation of the Baltic's importance as a base 

area for vessels with nuclear armaments. It also means, I think, that the exits 
from the Baltic in the military view will become more interesting. If the 
Soviet Union or the Warsaw Pact has quite a large number of ships in the 

Baltic which are in fact intended for use outside the Baltic in the event of 
war, the possibilities of getting them out will be an extremely important 
question. 
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[SVENSKA DAGBLADET] So our chances of keeping out of a war are growing less 
and less? 


[Ljung] It is clear that the risks that they might be interested in Swedish 
territory are growing. But at the same time I believe that if we are able to 
keep out of a conventional war we ought also be able to keep out of a nuclear 
war, because the duration of a nuclear war would necessarily be short. I 
still believe that it is not necessary to have access to Swedish territory 

to get out of the Baltic. There are three exits. 


[SVENSKA DAGBLADET] Are our defenses strong enough to have a sufficiently 
deterrent effect? 


[Ljung] I think that we have the possibility of maintaining a defense force 
which has a fairly high deterrent effect, because it is always a question 

of safety margins for an attacker, The major powers would have to use the 
major part of their forces against their main opponent. 


(SVENSKA DAGBLADET}] When you discovered there were nuclear arms aboard the 
submarine the situation must have changed. 


[Ljung] Then all our activities moved into another phase, so that then things 
took on a much more serious aspect. The first problem we took up was: Is 
there any risk for the people who live in the area? We soon realized that this 
was not the case. 


[SVENSKA DAGBLADET] Many Swedes are wondering why we have to ask the Kremlin 
if we can look inside their submarine.... 


[Ljung] We asked to be allowed to do so--knowing that we would not have been 
able to unless we either were given permission or we resorted to force. Of 
course, we discussed all this. 


[SVENSKA DAGBLADET} Under the terms of international law do we not have the 
right to investigate such a submarine” 


(Ljung] Here we had an active submarine with a fully armed crew, and there 
were courses of action which we might have considered which would undoubtedly 
have led to the use of force, if we had pre sed them hard. 


[SVENSKA DAGBLADET] So the crew would have been prepared to defend the submarine 
to the last drop of blood? 

[Ljung} Well, I don't know abcut the last drop of blood, but I think it is 

quite clear that they would have been prepared to use their arms in certain 
situations. (According to the agreement with the Russians, the Swedes would 

be allowed to look at the navigational equipmen* and interrogate sections 

of the crew.) 
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[SVENSKA DAGBLADET] In possible future incidents or border violations will 
we dare to drop depth charges on foreign submarines? 


[Ljung] The modern submarines which have many nuclear arms must be able to 
guarantee that there would not be a nuclear explosion simply because they were 
being depth-charged. 


[SVENSKA DAGBLADET] But if the nuclear devices are damaged and come into 
contact with the water? 


[Ljung] If that happens, the experts say that there would be a reaction, the 
water would begin to boil and there would then be a certain amount of 
radioactivity in the water. This could entail harm to the crew but no long- 
term damage to the environment. 


[SVENSKA DACBLADET] What will now be done to bring about somewhat tighter 
defense against violations? 


[Ljung] Ever since we had those quite serious submarine incidents last year, 

I think it was in September, we have been busy improving our surveillance 
system and improving our capacity for helicopter pursuit, and we have already 
begun tests with various types of surveillance equipment. We will now continue 
with this and try to speed things up. I expect that toward the end of the 

year I will be able to propose future measures in this area to the defense 
minister. 


CSO: 3109/36 
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MILITARY SWEDEN 


TRANSCRIPT OF SOVIET SUB RADIO TRAFFIC CITED 
PM181629 Stockholm SVENSKA DAGBLADET in Swedish 13 Nov 81 p 7 
[Report by Sune Olofsson: "Moscow Refused to Allow Technical Examination"] 


[Text] Moscow radioed a refusal of any Swedish technical examination of the 
submarine's nuclear torpedoes. This is revealed by the news magazine 7 DAGAR, 
which eavesdropped on the submarine's secret radio traffic with its home base 
of Kaliningrad. 


A tew hours before Prime Minister Thorbjorn Falldin's revelation that the 
submarine was probably equipped with nuclear warheads there was intense radio 
tratfic to and from the submarine on the short wave frequency of 3198 kilomertz. 


The submarine, which was then lying in Gaasefjarden consulted with and received 
instructions from its bosses, who, according to Soviet diplomats Boris Grigoriyev 
and Yuriy Prosvirnin, were the "Soviet high command," 


With the help of a radio ham in Karlskrona 7 DAGAR listened to the taped radio 
traffic ard today publishes the most important sections. 


Prime Minister Thorbjorn Falldin held his press conference at 1630 hours, Thursday, 
> November. At 1300 hours on the same day the following conversation took place. 
During the conversation Commodore Karl Andersson was on board the submarine 
waiting to be allowed into the torpedo chambers. 


"Facade 140 calling Verner 204." 


Facade 140 was the submarine's internal radio call sign. Verner 204 was the 
other radio voice, probably home base in Kalinirerad. 


MWe 


Commodore Andersson and an interpreter have come aboard. He said that before 
the submarine can be handed back a Swedish commission..." 


"What sort of commission?" 
-A technical--a technical--commission must come aboard." 


What? What does it involve? What sort of people are they?" 
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"Technicians." 
"Understood, how are things going with Andersson's decision?" 


(The voice from the submarine sharpens its tone, is raised and says affectedly) 
"Call someone who knows what I am talking about to the microphone!" 


"Wait." 


"A couple of minutes ago Andersson came and said that a technical commission 
is absolutely necessary. He wants it to be allowed to examine the following 
things: the forward part of the ship below the waterline to see if there is 
any damage, the fuel tanks, the rudder and propeller...and then they want 

to check the torpedoes and torpedo tubes." 


"Wait." 


Verner 204 replies after a while: "Get in contact with the naval attache 
(Yuriy Prosvirnin who was than in Karlskrona) and ask him what the conditions 
are for the release of the submarine. After all, it has already been decided 
that it will be released. What has changed now? Speak to the naval attache 
so that things can be sorted out at that level." 


"Understood. My personal view is that since their divers have already examined 
the hull without finding any damage, then there is no point in new examination. 
But OK... if they want to, they can go down again. But as far as the torpedoes 
are concerned, we guarantee that everything is normal. We cannot allow the 
Swedes to inspect on board." 


"Understood. Get in contact with the naval attache immediately and tell him 
this, so he can inform the embassy, they can sort the affair out. Perhaps 
the ambassador does not know about it. I will vass on the information on 
this side." 


The radio traffic then continued with reciprocal call signs, but no text. 
However, pulsing, clicking sounds like heartbeats were heard. Some form 
of coded traffic was being transmitted. 


The pulses stop. And Verner 204 resumes: "Can I speak to the old man (the Soviet 
term for the ship's commanding officer)? Have you been in touch with the military 
attache?" 


"The boss is busy with the talks. Wait a minute and he will come." 


The radio voice from Verner 204 now obviously changes. Now the voice is relaxed, 
calm and unmilitary. 


"How are things with your own divers? Are they ready for inspection?” 


"I cannot answer that question. The chief is busy.’ 
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"Yes, I know the chief is busy." 


After a while the submarine responds: "I have informed the naval attache that 
I have not been given my superiors’ permission to allow such an inspection. 
The naval attache asked to be informed about this permission." 


Verner 204 goes on: "You have permission to allow the Swedes to look at those 
parts of the hull which were underwater, wher you were aground; and also the 
hull near the fuel tanks. It is desirable that Swedish and Soviet divers do 

this together. As far as the torpedoes are concerned, there is no need to look 
at them. According to your report you have already done this and everything 

is normal, nothing has happened. By thc way, have you also checked the technical 


systems?" 


"We have checked today. There is absolutely nothing wrong with any of the systems 


in the submarine." 

At 1542 hours a series of four- and five-letter signal groups were transmitted. 
[here was no inspection of the nuclear torpedoes from inside the submarine. 
However, Swedish navy experts were able to establish that the submarine was 
probably armed with nuclear warheads. 


At 1627 hours Verner 204 called: 'What is the position?" 


"We have two tugs alongside, but they have not yet connected any towropes. To 
port, in the direction we will take, there are four minesweepers..." 


Iwelve minutes later the Swedish tugs attached ropes to the submarine and it 
left the restricted military area on its way to Kaliningrad. 


CSO: 3109/36 
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GENERAL 
GREECE 


FUTURE RELATIONS WITH THE UNITED STATES, NATO ANALYZED 


Athens TO VIMA in Greek 1 Nov 81 p 5 


fArticle by Giannis Kartalis: "Papandreou Faces NATO and the Americans from a 
New and Different Post"/ 


/Text/7 And now how will Washington react? This question hovers over Athens 
nowadays following Premier Papandreou's interview on American television and his 
meeting with American Ambassador Sterns; the ball now nas passed over to the other 
side of the Atlantic. 


Up to now, the only official reaction has been that of (Pentagon "hawk") Secretary 
of Defense Caspar Weinberger who (based, however, on Papandreou campaign speeches 
only) stated that Greece's withdrawal from NATO will be "a significant loss" and 
called on Papandreou "to understand that it is very important for Greece to remain 
in the Atlantic Alliance," 


The fact that Weinberger commented on preelection statements by the new Greek 
premier and avoided commenting on his recent interview seems to indicate that , 
Washington has chosen for the moment a "wait-and-see" attitude. 


This impression is supported by another piece of information that came to light \ 
a few days ago: The American ambassador will not go to Washington for consulta- 

tions until after the new government presents its program to the Chamber of 

Deputies. 


The Greek government as well does not seem to be rushing things, with the statement 
that it has no intention of acting unilaterally or provoking a confrontation with 
Washington. This, however, does not mean that the Greek government has not shown 
clearly what attitude it will take on these two most critical issues in our 
foreign policy: NATO and the base3. 


What is also clear is that the new government combines these two questions into 

one around a central axis: the demand to have from Washington clear and categorical 
guarantees of our country's eastern frontiers in the Aegean. Papandreou was 
categorical on this during his appearance ori American television. 


"It is," he said last Sunday, “very simple. The American government is the key, 
the key factor in the Atlantic Alliance; what we want is a simple statement that 
our borders are guaranteed against any threat from any directicn,." 
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But will the Americans provide such guarantees? We know that they refused to give ° 
such guarantees during the last negotiations (which were suspended last June ) 

while earlier, in April, 1976, they had stated in a letter by Kissinger that the 

United States objects to any attempt to resolve disagreements over the Aegean by 

military action. 


There is no question that these guarantees will be at the center of the new 
negotiations over the American bases in Greece which will start early next year. 
The attitude of the Greek side on these talks has not only been specified but it 
is also very significantly different from that of the previous government. 


One point is certain: that the new government will reopen the negotiations with 
the Americans all over again, not from the point they were suspended. This means 
that these negotiations will be very lengthy. 


New Goals 
The goals of the new government are as follows: 


a. To establish a timetable for the definite removal of the bases. For the time 
being and for obvious negotiating reasons, the exact time is not being disclosed. 


b. To abandon the idea of Greek command of the bases because it is impossible for 

Greek officers to exercise effective commend over bases which are integrated into 

the wider defense complex which goes beyond the confines of the Greek state; instead, 

to assure complete Greek control over the activities of the bases to prevent the 

"outflow" of information toward Turkey (as happened during the crisis of July- 

August, 1974). This control will also make it possible to prevent use of the | 
bases in an attack against a third country with which Greece has friendly relations, 

guch as the Arab countries. 


c. To demand the right for an annual review of the treaty, to be able to deal 
at an early stage with any problems that may arise in the sensitive sector of 
Greek national security. 


d. To tie the negotiations on the bases to the question of American military 
aid to Greece and to try to obtain an American guarantee that the balance of 
forces in the Aegean will be maintained. 


As is known, during the previous negotiations the Americans had refused to comnit 
themselves even to the 7/10 ratio using the argument that the Congress is unwilling 
to accept a certain ratio as a condition in the policy of foreign aid. 


The American government agreed to preserve this ratio only for this year, giving 
to Greece military aid of 280 ndllion dollars compared to 400 million dollars 

to Turkey. 

Nuclear Warheads 


The new government further intends to move forward to the immediste removal of 
miclear warheads from Greece. The previous government used the subterfuge that 
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"{3t would not be proper to reveal whether we have or do not have nuclear weapons 
on our soil" every time questions on this subject were raised. Papandreou, on 
the other hand, chose to state clearly thay he will ask the American government 
to remove the nuclear warheads from Greece, 


In any event, the subterfuge of the past does not change reality. ‘These nuclear 
warheads exist in Greece and are stored in various air force and ammy bases under 
the responsibility of the American military for NATO. This reality probably 
provides (some) answer to the question of why there are American officers serving 
in certain Greek military units which are not regarded as American or NATO related 
bases, 


Three elements must be noted with regard to this issue: 


First: These nuclear warheads are designed for "Honest John" and "Nike"-type 
missiles, There are also atomic bombs that may be carried and dropped by 
specially designed American aircraft. 


Second: The American nuclear weapons stored in Greece are generally considered 

to be "obsolete" and according to the views of responsible American officials they 
belong mostly to the 1960 generation. They consist mostly of 8-inch M-l22 
warheads which--if certain American plans are implemented--are likely to be 
antes by warheads of more than double strength such as XM-753/W79-0 and XM- 
753/W79-1. 


Third: Nuclear weapons of tremendous power are possessed in our area by the U.S. 
Sixth Fleet. This nuclear force includes delivery systems from surface vessels 
which are under exclusive American command. 


The removal of the American nuclear weapons from the Greek soil will end the 
modernization program for nuclear warheads which has been announced in Washington 
but has not been implemented as yet. 


The new Greek government has th: intention of starting talks in Brussels on 

the question of Greek participation in NATO--a subject which is (also) related to 
the American guarantees in the Aegean. In his particularly significant TV 
interview last Sunday (which will be rebroadcast this evening by the Greek Radio 
Network, ERT) Papandreou had the opportunity to explain one more time the unique 
place Greece has in the Atlantic Alliance: a country which is not threatened 

"from the north" (since it has guarantees against such threat) but it is threatened 
by an "ally" from the east (and it is not given a guarantee against this threat). 


Papandreou said in this regard: "The question is what kind of an alliance this 
is and what Greek interests our membership serves. This is the question that 
must be posed to the Atlantic Alliance. We plan to pose this question in the 
near future--i can't tell you exactly when--but soon I believe we'll have a 
meeting of the NATO members, very likely in Brussels, where this question must 
be discussed," 


On this basis, we should not rule out that the Greek question will be discussed 


during the next NATO meeting of foreign and defense ministers which is scheduled 
for the second week of December in Brussels, 
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At the same time, it must be expected that the government will introduce to the 
Chamber of Deputies (for rejection) the infamous Rodgers agreement which was the 
basis for Greece's return to NATO's military wing a year ago. 


As is known, this unacceptable agreement questions the Greek operational control 
over the Aegean with the result that for a year now the jurisdictional area of 
the new NATO command under a Greek officer in Larisa has not been set (because 
of the negative Turkish attitude). 


The situation prevailing in the Aegean today is outlined by the following: 


First: Prior to the withdrawal from NATO's military wing (August, 197) the 
operational control on behaif of the Atlantic Alliance for the entire Athens FIR 
(the area covered from the Ionian to the eastern land and sea borders with 
Turkey) was exercised by a Greek commander. 


Second: The Rodgers agreement proposes that the jurisdictional limits of Greek 
control (to be exercised by the Larisa command) will be set by common agreement 
between the Turkish commander in Smyrna and the NATO commander in Naples’ 


It does not escape notice, of course, that the Turkish insistence to move further 
west the eastern limits of the Greek area of operational control is only a 
transfer to the NATO level the known claims Ankara has raised for dividing up the 
Aegean. 


These facts explain why the Greek government wants to secure its position on the 
Aegean--and also why it has indicated so clearly that the way this question 
unfolds will affect our country's relations with the military wing of NATO and 
the future of the American bases. 
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